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You cant GOALL OUT ‘forever! 


Staying ahead of the competition, 
keeping up with the work in your office 
... these are time and energy consuming jobs. 
Some day, you'll want someone to share the load! 


But good partners don’t just happen! 


<,tuation- 7 ‘ P ree 
er in ae For excellent advice on choosing and training (and 
a certal 


financial arrangements with) a partner, ask 
us for a free copy of the infor- 
mative article ‘‘What 
About the Future of 
Your Agency ?”’ 


HARTFORD FIRE INSURANCE COMPANY 
HARTFORD ACCIDENT AND INDEMNITY COMPANY 


Hartford 15, Connecticut 
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Was she too fat, or the chair too thin? The only thing you 
can be sure of is that accidents will happen, no matter how 
careful you are. Remind careful families about this when 


you talk about Comprehensive Personal Liability. 
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IT LETS THE PEOPLE SHARE 


The Insurance Company of Texas threw open the door of 
opportunity to the American people. By offering working men 
and women the opportunity to own their own insurance com- 
pany—to do business with themselves—the ICT has had 
phenomenal growth. 


Because these people have been quick to seize this opportunity, 
they are sharing in the profits of their company — and so are 
more than 3300 ICT agents in 21 states! The high-level produc- 
tion of these ICT agents is proof that a sound idea — an idea 
based on a grass-roots philosophy — still opens the door to suc- 
cess in America. 


THE INSURANCE COMPANY OF TEXAS Fan 


| 
““ 
Jack Cage and Compony, Managers y 


wz 
Owned by Union Members © Building a Better America 














Give your small business risks the finest in modern crime 
protection with the M S M Policy. It's a 3-D in everything 
but name. Maximum limit under each insuring agreement is 
$750. Money and Securities coverage is Broad Form — 
burglary, robbery, theft, destruction and disappearance. 
Merchandise is insured against burglary, robbery and 
theft. Fidelity, check forgery and counterfeit currency 
coverages may be included. Write today for complete 
details on the exclusive M S M crime 
policy. 


American Casualty 
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VALUATIONS—INDUSTRIAL 
COMMERCIAL — RESIDENTIAL 


SINCE 1910 


Branch Offices 


in all 
incipal Ciies HAMM ToS ASL Te Wee 


Site. 


siatieeretseat sige 4 4411 RAVENSWOOD AVE. CHICAGO 40. iLt 














THE NATIONAL UNDERWRITER. Published weekly by the National Underwriter Company,Office of Publication, 175 W. Jackson Blvd., Chicago, Ill., U.S.A. 57th year, No. 34, Thursday, 
August 20, 1953. $7 per year (3 years, $18); Canada, $8 per year (3 years, $21); Foreign, $8.50 per year (3 years, $22.50). 30 cents per copy. Entered as second-class matter April 25, 1931, at the post 
office at Chicago, Mll., under Act of March 31, 1879. 








Janu 
Febr 














. 








“y 


a 


—$—$$—$—$—— ——— 


YIIM 


| He 





Bureau in Final 
Drive for Auto 
Competitive Plan 


Discuss Ideas with Producers 
Who are Lukewarm To 
Merit Rating 


NEW YORK—At the meeting last 
week of National Bureau of Casualty 
Underwriters and representatives of 
producers’ organizations, ideas were 
discussed the bureau people have been 
considering in way of classification 
and merit rating. The general feeling 
seemed to be that an interchange of 
views was all that was accomplished, 
and perhaps this is all that was in- 
tended to be. 

However, producers’ representatives 
did indicate something of a preference 
for classification as against merit rat- 
ing, and for a simple rather than com- 
plicated classification plan, in general. 
One proposal the bureau has been 
studying is a classification plan based 
on distance driven to and from work, 
which would produce eight classifica- 
tions. 














The bureau committee working on 
a new automobile program was sched- 
uled to go back into session this week 
and stick to the task until it came up 
with an answer that would give mem- 
bers a chance to meet the competition 
of the specialty auto insurers and at 
the same time prove satisfactory to 
the considerable range of opinion 
within bureau membership and to the 
local agents. No single proposal, classi- 
fication or merit rating, has yet at- 
tracted sufficient (75% or better) bu- 
reau support to win final approval. 

There was some optimism this week 
that bureau talent would be able to 
come up soon with a program that 
represented a real fusion of classifi- 
cation and merit ideas. 





July Fire Losses 
Soared 213% 


National Board estimates that the 
fire losses in the U. S. during July 
were $74,938,000 which was an in- 
crease of 21144% over the figures of 
last July. For the first seven months 
the estimated total is $507,019,000 
which is an increase of 8.7%. 

Following are the loss figures by 
months for the past three years, to- 
gether with the totals for the seven 
months: 








(000 Omitted) 
1952 1952 1953 

January ................ $ 68,686 $ 74,155 $ 76,659 
February 69,136 69,92: 72,706 
March ...... 71,507 72,254 83,471 
April 62,965 67,380 67,362 
May ...... 58,744 62,354 64,239 
June 56,403 58,585 67,644 
Ps GAS ESR er omewe 52,220 61,675 74,938 

TROL cehicicecenset $439,661 $466,328 $507,019 





Strother Melton of the Woodall & 
Melton agency, Paducah, Ky., long ac- 
tive in the Kentucky legislature was 
defeated for reelection to the senate 
in the Kentucky primary. 
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Companies’ First Six Months Results 


Increase or 





Decrease in Premiums Premiums 
Assets Surplus Surplus First Six First Six 
J we J ~_ 30 from oe 31 Months 1953 re 
$ 
American Employers’ ...........00 43,232,960 11,048,527 671,484 14,062,882 11,877,386 
American Foreign ....... .. 20,693,961 7,365,600 —279,668 5,168,406 4,655, 
American Guarantee . 15,284,979 4,528,189 172,886 3,997 868 5,672,46: 
American Home Fire . 6,723,197 4,043,416 —438,623 977,002 686,876 
American Reserve ........ 17,741,991 4,008,393 —219,028 5,656,271 4,159,679 
Bituminous Casualty . 33,935,711 6,520,528 320,483 11,085,998 8,365,4 
Bituminous F. & M. ....... 1,013,051 56, 18,371 a 
British Foreign Marine 12,693,674 4,819,407 —154,912 3,079,916 2,637,167 
Buffalo Insurance Co. «ssc 10,930,566 4,121,181 —208,286 1,671,743 2,494,597 
Century 10,674,904 4,618,127 —524,597 2,392,703 1,731,81 
Columbia 10,845,767 4,363,066 —267, 2,311,171 2,117,492 
Columbia Casualty 17,914,724 4,900,406 —748,831 4,605,841 4,195,638: 
Commonwealth, N. Y. . 13,713,197 6,004,164 —400,106 2,670,430 2,618,100 
Consolidated Mutual .........::00 7,578,074 1,348,119 45,932 2,686,236 1,710,150 
Eagle Fire 8,096,045 3,012,304 39,867 1,677,602 2,427,830 
Employers Liability 0.0... 98,579,452 23,347,760 982,965 31,141,632 28,706,787 
Eureka-Security ..... .- 15,912,155 4,555,516 —564,395 4,914,083 3,804,725 
Globe Indemnity . .. 78,713,510 25,179,956 —811,393 22,356,184 22,498,766 
Globe & Rutgers ............. ... 23,526,646 11,406,560 —1,674,480 4,243,478 3,854,650 
Gr. N. Y. Taxpayers Mut. .. 11,473,484 3,087,516 66, 3,111,297 2,084,875 
, | eee .. 52,805,547 16,847,337 —1,512,217 12,662,005 13,431,965 
Hardware Mutual, Minn. .. 29,279,001 6,117,978 88,186 12,465,033 10,776,585 
Holyoke Mutual Fire ..........:+ 7,375,967 3,683,792 —684,528 1,901,276 1,777, 
Homeland 7,004,006 3,100,879 —158,394 1,357,749 1,333,972 
Ins. Co. of Pa. ... . 8,831,437 4,032,596 —595,023 1,669,528 1,469,370 
Inter-Ocean Re. . 12,573,555 3,501,769 —65,952 3,291,257 3,671,721 
La Paternelle ......... -- 1,631,719 1,034,679 —57,482 274,408 78,116 
Liberty Mut. Fire .. ... 41,870,803 11,898,139 129,632 12,432,641 12,277,005 
London Guarantee .. ... 32,462,387 9,726,749 —91,620 10,735,429 9.913.815 
Rice . ok ee w. 45,524,551 15,199,676 —394,178 11,607,834 10,672,775 
Mercantile, America . 12,980,011 5,271,724 —415,013 2,670,430 2,618,100 
Monarch Fire ............... a. 5,696,247 2,235,731 —193,758 1,494,133 1,157,314 
nA. C..O28 Be . .. 58,003,715 11,790,686 —580,546 12,658,697 12,037,144 
New Amsterdam .. ... 93,566,643 20,651,116 —184,887 29,781,180 26,264,214 
Newark Ins. Co. ..... .- 26,703,607 9,147,208 —321,022 6,758,302 6,236,996 
North British ...... .. 24,047,251 8,317,551 —615,021 5,431,176 5,316,753 
Norwich Union ... ... 8,981,464 3,458,840 19,100 1,834,083 1,213,660 
Ocean Accident .. .. 32,551,246 7,074,159 1,156,849 8,574,299 7,152,355 
Ocean Marine ...... 2,030,786 1,155,461 —45,269 346,358 357,541 
Pacific Avto ......... 5,664,699 1,356,189 97,076 2,423,755 1,958,010 
Pacific Coast Fire .. 3,349,590 1,829,172 312,454 598,176 432,954 
i -—. . Seen .. 28,833,577 11,661,159 —929,544 5,753,980 5,629 602 
Pa. Thresher. & Farm. . we 25,051,075 7,774,075 477,006 9,433,055 8,174,268 
te eg. ence .. 20,474,363 7.076.453 —923,234 5,682,144 4,397,793 
Phoenix Assur. : 11,600,529 3,343,484 —223,694 2,922,339 2,711,831 
Phoenix Indem. .... 20,697,358 5,558,257 —40,841 7,156,953 6,609,210 
PEER itn ... 5,999,447 2,437,393 —160,668 1,498,893 1,510,469 
Queen . 67,593,132 23,265,716 —816,946 16,928,910 15,626,047 
Royal ; 52,568,214 17,155,565 —547,342 13,377,359 12,117,945 
Royal Indem. ... . 86,406,711 26,484,256 —908,753 24,906,522 24,872,276 
Service Cas. . 31,073,778 8,826,365 1,377,033 8,018,145 13,568,029 
Service FU] 2.600010... 71,015,211 20,214,426 181,242 26,177,775 21,665,884 
Standard Accident . 94,035,253 22,969,134 742,564 29,496,737 28,049,601 
Standard Marine .. . 10,237,161 3,978,881 82,089 2,495,912 3,031,217 
SE issssusnstassetassanbeeens . 23,327,542 7,727,818 —294,512 6,070,025 5,551,802 
Thames & Mersey 7,658,020 3,012,478 —109,555 1,815,629 1,583,870 
Transport Indem. ......... 6,825,851 732,709 109,758 3,403,666 2,801,827 
Un. Ins. Soc., Canton, . 8,643,457 3,658,738 —208,779 1,716,881 1,642,599 
Union Marine ................ 6,341,678 2,513,836 —16,055 1,292,313 1,270,316 
United Firemen’s 5,894,920 2,128,135 —178,466 1,253,425 1,145,625 
Urbaine Fire ...... 5,052,148 1,665,089 10,714 1,134,459 1,180,338 
Va. F. & M. . 7,563,720 2,832,589 —26,840 1,843,644 1,845,663 
SEE | snicidseiavicnncedlinlebinansiniaieitiniciehes 84,901,579 18,720,981 998,184 29,127,955 27,368,324 








U.S. Supreme Court to Get 
First Test of Texas FR 


A test case challenging the two-year 
old Texas financial responsibility law 
will go to the U.S. Supreme Court, fol- 
lowing a granting of a stay of judg- 
ment by an associate justice of the 
state supreme court. D. C. Gillaspie, 
San Antonio, who was granted the 
stay, will be given the opportunity to 
appeal the decision freezing operation 
of his car and he will contest it on the 
grounds he, the owner, was not at the 
wheel at the time it was involved in an 
accident. 

This will be the first case challeng- 


ing validity of the entire state law, 
which provides that a driver who is in 
an accident and who does not have 
sufficient public liability insurance 
shall forfeit his driver’s license until 
he furnishes proof of financial respon- 
sibility. Suspension of the car’s regis- 
tration also is authorized, and the 
Texas court said this applies even 
when the owner is not driving at the 
time of the accident. 

It is this part of the ruling which Mr. 
Gillaspie is contesting. Stay of judg- 
ment was granted by Associate Justice 
G. B. Smedley, sitting alone while the 
state supreme court is in summer ses- 
sion. 





Late News 


Bulletins... 





New Officials Named by 


Robert W. Conly has been named 


Aetna Companies 


comptroller, Robert G. Espie chief ac- 


counting officer and Palmer L. Dickinson assistant comptroller of Aetna Life, 


Aetna Casualty and Automobile. 


Mr. Conly began in 1926 at Philadelphia where he was underwriter, special 
agent and then superintendent of agents, transferring to Boston in 1939 in 
that capacity and to Albany in 1942 as manager. He became assistant vice-pres- 
ident of Aetna Casualty last year. The other two came up on the life side. 


Guy E. Mann, manager of Aetna Casualty at Boston, has been called to the 


home office to succeed Mr. Conly. He 


started in 1926, was at Philadelphia, in 


1936 became manager at Washington and in 1951 at Boston. 


(Additional Late 


News on Page 24) 
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G. M. Gives Insurers 
Largest Single Risk 
Loss in History 


Crown Goes From O.1.A. 
to F.1.A.; Monsanto 
Record Nearly Doubled 


The staggering fire that destroyed the 
Detroit transmission division of Gen- 
eral Motors will eventuate in the pay- 
ment of the largest property insurance 
loss on a single risk in history. Al- 
though the amount of salvage is still 
conjectural within wide limits, it is 
certain that the loss will far exceed, 
and perhaps may come close to doub- 
ling the previous high of $17,015,368 
which was paid Monsanto Chemical Co. 
by Oil Insurance Assn. in the Texas 
City disaster. 

The General Motors plant was en- 
tirely insured by Factory Insurance 
Assn. There was $28 million insurance 
through Detroit Insurance Agency, and 
then there was an additional $4 million 
of builders’ risk coverage through 
Johnson & Higgins and Gorman & 
Thomas. There was no U. & O. insur- 
ance carried here although it is report- 
ed that GM carries U. & O. on its Frig- 
idaire division. Whether there was U. 
& O. insurance involved here was the 
first question on the lips of insurance 
men when they heard of this historic 
loss because this enormous plant ap- 
parently was the sole source of hydra- 
matic transmission for not only the 
General Motor cars of Pontiac, Oldsmo- 
bile and Cadillac, but also for Nash, 
Kaiser-Fraser, Hudson and Lincoln. 
possibilities of contingent U. & O. loss 
would have been astronomical. The 
Monsanto loss did include U. & O. 

F. I. A. has a series of excess covers 
running from $3 million to $18 million 
so that the gross loss to F. I. A. will be 
reduced by $15 million. However, 
many of the individual members of F. 
I. A. had a participation in one or more 
of these excess covers although by far 
the greater proportion of that loss will 
fall on London Lloyds. However, Lloyds 
will get its money back in due course 
plus the loading by reason of the way 
the rates for the cover are calculated. 

Ben M. Butler, general manager of 
Western Adjustment, and K. C. White, 
general manager of Underwriters Ad- 
justing, were designated as co-adjust- 
ers on the loss and they have been on 
the scene most of the time since the 
fire. Walter Sundstrom, western man- 
ager of F. I. A., went to Detroit im- 
mediately. He returned to Chicago for 
a meeting of the western executive 
committee of F. I. A. to review various 
aspects of the loss Monday afternoon 
and then flew to Detroit Tuesday. 

There are some who feel that after 
the machinery is uncovered, much of 
it will be found to be in very service- 
able condition and that it can be re- 
built and renovated expeditiously, and 
that the salvage will, after all, be con- 
siderable. Nevertheless the report is 

(CONTINUED ON PAGE 21) 
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General of Seattle 
Has New Auto 
Competitive Vehicle 


Selective Fire & Auto 
Aims to Overcome 
Direct Writers’ Edge 


SEATTLE—General of America 
Corp. is organizing a new company to 
write automobile lines, H. K. Dent, 
president of the holding company and 
chairman of the General America 
companies, announces. The company, 
Mr. Dent said, is being organized to 
help agents compete with the direct 
writers and will operate under the 
American agency system. It will offer 
rates which will be competitive with 
those of Allstate, State Farm, Farmers 
of L.A., ete. 


Most producers assumed that com- 
missions would be sharply reduced, 
coupled with some possible home of- 
fice economies, to produce a lower 
rate. There were some reports that a 
merit rating plan would be used, al- 
though this was not confirmed in Mr. 
Dent’s announcement. Some thought 
the plan might be similar to that of 
Meritplan Ins. Co . of Los Angeles. 

Capital for the new company will 
be furnished by General of America 
Corp., holding company of the affili- 
ated companies of the group. 


Decision to launch the new company, 
which some said would be named 
Selective Fire & Automobile, was 
reached at a meeting of the board July 
30. Mr. Dent pointed to the growth of 
Allstate and State Farm, stating this 
competition was detrimental to local 
agents who are losing a large volume 
to the direct writers. He emphasized 
that Allstate has increased its auto 
writing from $31 million in 1948 to 
$119 million in 1952. From 1948 to 
1952, State Farm Mutual increased its 
premiums from $79 million to $136 
million. 


Frank Whitford Takes on 
Neb. Field for Nat'l Union 


Frank M. Whitford has gone with 
National Union as state agent in Neb- 
raska. He has resigned as assistant 
secretary of Great American. He was 
with that company in the Chicago 
western department about two years 
and prior to that was in the Kansas 
field. Earlier he was with Cravens, 
Dargan & Co., and he had considerable 
inland marine experience. He attended 
University of Colorado and was a navy 
officer in the last war. His brother, 
George Whitford, is secretary of Fire 
Association. 








Am. Surety Tells Results 


American Surety in its mid-year re- 
port shows net premiums written of 
$20,985,256, net losses and claim ex- 
penses paid $12,402,292, giving a ratio 
of 59.1, underwriting expenses paid 
$8,869,115 or 42.3%; premiums earned 
were $20,198,347 and losses and claim 
expenses incurred $11,925,311 or 59%. 
There was an underwriting loss of 
$264,977 or 1.3%, investment income 
before federal income tax $840,9477 
and depreciation of securities and loss 
on sales of securities less profit from 
foreign exchange $522,801, and there 
was transferred from contingency re- 
serve $250,000. 


Fireman’s Fund 
Deviates in W. Va. 


Fireman’s Fund has notified West 
Virginia Inspection Bureau of its in- 
tention to file a 15% fire rate deviation 
on various classes including brick and 
frame private dwellings in class towns 
4-8; household furniture in brick and 
frame private dwellings in those towns, 
brick and frame seasonal dwellings in 
towns 4-10; brick and frame boarding 
houses in towns 4-8; brick and fire re- 
sistive mercantiles in 4-8 towns; frame, 
brick and fire resistive apartment 
buildings with over 10 families and 
household furniture in towns 4-8; 
frame, brick and fire resistive office 
and bank buildings and contents in 
4-8 towns; brick and frame garages and 
filling stations in 4-8; frame, brick and 
fire-resistive educational institutions 
in 4-10; frame, brick and fire resistive 
builders risks in 4-10; frame, brick and 
fire resistive printing buildings and 
contents in 4-8; brick laundries and 
contents in 4-8 and sprinklered non- 
manufacturing buildings and contents 
in brick buildings in 4-8. 

A spokesman for Fireman’s Fund 
said this is in line with company policy 
of resolving rate redundancy in the 
public interest. 





Wyoming Agents Holding 
Annual Meeting Next Week 


Wyoming Assn. of Insurance Agents 
is holding its annual meeting at Chey- 
enne next week. A cocktail party and 
buffet suppers will be held Sunday 
evening, Aug. 23, prior to the opening 
of the convention. Monday morning 
Commissioner Taft will welcome the 
agents. Urban M. Lelli, secretary in- 
land marine and business department 
of Phoenix of Hartford, Chicago, will 
speak on survey analysis and sales 
promotion and H. W. Blesser, super- 
intendent special hazards division of 
Hartford Accident, on his specialty. 

Frank Brady, secretary of Fireman’s 
Fund, will be the luncheon speaker, 
and in the afternoon Mr. Gragg of 
U. S. F. & G will talk on automobile 
liability, followed by a closed session 
of the association. 

A representative of Continental Cas- 
ualty will speak Tuesday morning on 
accident insurance and E. J. Seymour, 
Monroe, La., vice-president of N.A.1.A., 
will speak at the luncheon. The ladies 
will be entertained at the Cheyenne 
Country Club by M. T. Keefe & Co., 
general agents. 

Tuesday afternoon will be given 
over to a panel discussion witha cock- 
tail party and banquet that evening 
concluding the convention. 





Goodwin Is New Director 


Johnathan Goodwin, assistant trust 
officer of Phoenix State Bank & Trust 
Co. of Hartford, has been elected a 
director of Hartford Fire and of Hart- 
ford Accident. 


Capital Is Doubled 


Capital of Manufacturers Fire has 
been increased from $250,000 to 
$500,000 by the issuance of additional 
$10 per value common shares. This is 
wholly owned by Manufacturers Cas- 
ualty. 








Excess Underwriters Correction 

_ The story in last week’s issue report- 
ing the move of the Excess Under- 
writers head office from New York to 
Chicago erroneously gave its office lo- 
cation as A-1959 Insurance Exchange 


building. The correct room number is 
A-1925. 





Kenosha (Wis.), Assn. of Insurance Women 
has installed new officers headed by Mrs. 
Lucy Proulux as president. 





$3 Million Loss 
at Cleveland 


Loss is estimated as total to insur- 
ance of $3 million in the fire that at- 
tacks the Dougherty Lumber com- 
pany’s east side yard at Cleveland. Ac- 
cording to newspaper reports, 17 mil- 
lion feet of lumber were destroyed. 

The insurance was handled by 
Brooks & Stafford Co. agency. There 
was $1,742,500 on inventory and $1,- 
457,500 on building and machainery. 
The loss is estimated as total to both. 
All the insurance was in stock com- 
panies except $295,000 in Lumber- 
men’s Underwriting Alliance and $317,- 
500 in London Lloyds. 

Dougherty had a $300,000 fire in the 
same location in 1946. This is the larg- 
est loss in Cleveland since the East 
Ohio Gas Co. disaster. 





Burmann Sells Highway 
Casualty Interest: New 


President Is Matthias 


Russell Matthias of the Chicago law 
firm of Meyers & Matthias has been 
elected president of Highway Casualty 
of Chicago. He takes the place of 
Charles Burmann, Jr., who has sold 
his interest in the company to Clyde 
L. Korman, vice-president, and to Har- 
ry V. Gralnek, secretary. Mr. Burmann 
is the son-in-law of Michael J. Cor- 
rigan, the Chicago fire insurance com- 
missioner, and Mr. Corrigan has been 
a director of Highway Casualty. Mr. 
Matthias has been general counsel. 





Good Turnout for Chicago 
Casualty Managers Outing 


The turnout for the anual golf outing 
of Assn. of Casualty & Surety Man- 
agers of Chicago, held at Olympia 
Fields Country Club, was one of the 
largest ever. Guests included Director 
Barrett, other key members of the 
Illinois department and Harry Fuller, 
midwest manager of Assn. of Casualty 
& Surety Companies. 

Among those winning the low gross 
golf prizes were Donald K. Weiser, 
Aetna Casualty; J. L. Maehle, Ameri- 
can Surety, Mr. Barrett and Charles 
Vursell of the Illinois department. H. 
N. Douglass, New Amsterdam Casu- 
alty, was program chairman, a post he 
has held for several years. 

The day’s events, besides golf, in- 
cluded lunch, dinner and special fea- 
tures for non-golfers. 





State Farm Wins Victory 


in La. Commission Verdict 


The Louisiana insurance commission 
has given a decision in favor of State 
Farm Mutual Automobile, holding that 
this company may file directly and in- 
dividually an appliction for rate de- 
viation with the casualty division of 
the Louisiana department. The casu- 
alty division had held that any such 
filing had to be made through a rating 
bureau and specifically in this case, 
the statistical bureau of National 
Assn. of Independent Insurers. The 
Louisiana commission unanimously 
overruled the casualty division. Now 
the matter will go to the casualty di- 
vision on its merits. State Farm Mutual 
in Louisiana has been charging stand- 
ard rates and paying dividends to 
policyholders. What it wants to do is 
to introduce its membership fee plan 
and lower initial rates. 





Examinations Group Meets 


On Aug. 27 at the time when the 
sub-committee to study rules and reg- 
ulations governing sale of credit life 
and credit A. & H. insurance will be 
holding forth at Hotel Wade Hampton 
at Columbia, S. C., the examinations 
committee of N.A.I.C. will hold an ex- 
ecutive session there. 


Federal Government 
Insurance Chiefs 
on N.A.I.A. Panel 


A panel of federal government of- 
ficials will be presented at a forum 
during the convention of National 
Assn. of Insurance Agents at Washing- 
ton Oct. 1. Directors of the insurance 
departments of government agencies 
with which N.A.I.A. has had the most 
dealings over recent years will answer 
questions on matters of current in- 
surance interest. 

The panel will consist of E. M. 
Saunders of Rural Electrification Ad- 
ministration, Earl H. Nikkel of Fed- 
eral Crop Insurance Corp., Ear] L. Mil- 
kwick of Public Housing Administra- 
tion, and W. H. Thomas of Federal 
Trade Commission. Department of De- 
fense will be represented by Leroy 
Harff of army, R. E. Shetley of navy 
and Ralph Dunn of air force. 

The executive committee will hold 
sessions Sept. 24-27. Early registrants 
can attend open meetings. Registra- 
tion will commence Sunday noon at 
the Statler. 

Territorial conferences open Monday 
morning. Eastern Agents Conference 
will be at the Mayflower and Southern, 
Midwest, Far West and Rocky Moun- 
tain Conferences at the Statler. 

The banquet will be held Thursday 
instead of Wednesday evening as has 
been the practice. It will be split be- 
tween the Mayflower and Statler, with 
the same installation ceremonies at 
both. W. Eugene Harrington, Atlanta, 
past president, will act as installing 
officer and Superintendent Jordan of 
“ C. will administer the oath of of- 
sce, 





Loss Count at Wichita 
Now Exceeds 48,000 


Gordon Davis, manager of Mutual 
Loss Research Bureau, closed the 
supervisory office Aug. 19 at Wichita 
which was established following the 
hail storm of June 21, inasmuch as 
losses for all member mutual com- 
panies are approximately 85% ad- 
justed. As of Aug. 14, the total of re- 
ported losses for all companies stock 
and mutual at Wichita was 48,644. Of 
that number 33,925 had been adjusted. 
That means that 83.5% of all reported 
losses had been inspected and 69.7% 
have been adjusted. That count is ex- 


clusive of automobile and inland ma- 
rine. 





Lower Fire Rate Schedule 
Goes Into Effect in Ind. 


Fire insurance rate reductions be- 
came effective in Indiana Monday and 
these are estimated by Commissioner 
Wells to constitute premium savings 
of $1,125,000. The heaviest reductions 
are in class 3 and 4 cities. There the re- 
duction is about 20% on dwellings and 
10% on contents. State-wide the re- 
duction is estimated at 7.9% on dwell- 
ings, 6.5% on boarding and rooming 
houses, etc., 15% on public buildings, 
churches and educational institutions 
and 22%% on _ seasonal dwelling 
houses. 

_ There is now but one farm schedule 
in Indiana instead of the old system of 
a separate schedule for northern and 
southern Indiana. In the past there has 
been a differential of about 12 cents in 
favor of northern Indiana. In general 
the new schedule corresponds to the 
northern Indiana schedule so _ that 
southern Indiana gets the break. 


Straight windstorm rates have been 
increased from 18 to 26 cents, but there 
is no change in F. C. rates. 
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Tests conducted by expert paint chemists show that unnecessary 


plate glass breakage can be prevented by use of light colored paints 
which allow radiant energy to pass through the glass. In contrast, 
black paint absorbs the heat and causes cracking. Tests showed that 
| black painted glass heats up three times faster in ten minutes than 
: clear glass. 


Keep in mind that American Glass Co. provides 100% service, 
not only in making prompt replacements but in breakage prevention 
service as well. 


Telephone MOhawk 4-1100 
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7 sted Another change is increasing the 
Coinsurance Adopted charge for waiver of additional or re- DEPC 


in N. Y., Other Changes 


New York Fire Insurance Rating 
Org. has published several changes in 
rules, most of them reflecting changes 
previously announced. Among the new 
changes are the name of the New York 
standard clause to New York standard 
coinsurance clause. In this connection 
a provision is added that waiver of in- 
ventory or appraisement does not 
waive application of the coinsurance 
requirements. There has been some 
uncertainty in the past on this point. 

Incidentally, all present New York 
forms have the word “average” in 
them. There are millions of these, and 
it will be unnecessary to recall them 
for replacement with the new wording. 
That will be done as the forms are 
used up and replaced. 


turned premiums. Minimum premium 
for named endorsements is increased 
from $1 to $2. 

Effective Aug. 17 the comprehensive 
personal liability endorsement is added 
to the list of casualty endorsements 
which may be attached to a fire policy. 
(In some quarters it is reported that 
the combination of fire and CPL makes 
an attractive package that agents arg 
finding readily salable.) 





Ill. W. C. Rates Up 9.1% 


Due to Law Amendments 


A rate increase of 9.1% on work- 
men’s compensation risks has become 
effective in Illinois. This is to take 
care of the costs of law amendments 
that increased both the death and the 
weekly indemnity benefits. 





INSURING CATASTROPHE 
LOSSES IS OUR BUSINESS 











Tornado, Windstorm, Riot, Civil Commotion, Explosion, 
Vandalism and other unusual perils arranged on a De- 


ductible Basis No Co-insurance — Non-Cancellable 





Provisions — Convenient Reporting of Values. 


Servicing Agents and Brokers Exclusively 


Newhouse and Ha wley, Inc. 


UNDERWRITERS 


135 S. LaSalle Street 
Chicago 3, Illinois 
STate 2-1285 
Teletype: CG-1026 


70 Pine Street 
New York 5, New York 
BOwling Green 9-0882 

Teletype: NY 1-2823 





Views at Chicago Casualty & Surety Managers Assn. outing and dinner at 
Olympia Fields Country Club. Above, George Moloney, vice-president of Hart- 
ford Accident; E. I. Fiery, retired manager of Royal Indemnity; W. H. Bryden, 
Glens Falls Indemnity, and John Keevers, Maryland Casualty. 

Below L. T. Coddington of Illinois department; R. E. Barrett, insurance di- 
rector, and Freeman Read, manager of Royal Exchange. 














New Amsterdam Premiums 
Rise 11.9% in Six Months 


New Amsterdam Casualty during the 
first six months of this year recorded 
a premiums written increase of 11.9%, 
the figure being $29,781,180. There was 
an underwriting loss of $119,936, which 
compares with a loss of $1,185,108 for 
the parallel period last year. Premium 
reserve was $27,791,611, which was an 
increase of $3,229,698 and the claim re- 
serve at $42,973,810 was higher by 
$2,171,925. The surplus to policyhold- 
ers was $20,651,116, which included a 
contingency reserve of $9,651,116. As- 
sets amounted to $93,566,643. At Dec. 
31, the surplus was $20,836,003, and 
assets were $88,585,010. 

The affiliated U. S. Casualty had 
premiums written of $13,174,566, which 
was an increase of $780,244, and assets 
were $37,957,357. 





Higby to Grand Rapids 


Hartford Accident has transferred 
Special Agent R. M. Higby from Es- 
canaba, Mich., to Grand Rapids and 
appointed James A. Kennedy to suc- 
ceed him at Escanaba. Mr. Higby will 
cover the western and northern sec- 
tions of the lower peninsula of Michi- 
gan. He had eight years’ experience in 
the insurance department of Northern 
Trust Co., Chicago, before joining Hart- 
ford Accident in 1944. After two years 
in the Rhinelander, Wis., claim office, 
he was assigned to Escanaba as special 
agent. 

Mr. Kennedy, who will cover the 


upper peninsula of Michigan, is an 
army veteran and a graduate of Michi- 
gan State College. He was formerly 
with Employers Mutual Liability of 
Wausau. 





Breunig New Treasurer 


Quentin Breunig has been appointed 
treasurer and director of National In- 
demnity of Omaha, taking the place 
left vacant by the death of T. J. Pen- 
sas. Mr. Breunig has been assistant 
treasurer. Daniel O. Gross, the general 
counsel, has also been elected a direc- 
tor. 


Judicial Bonding Change 


John J. Phelan, who supervised 
judicial bonding business at Chicago 
for Maryland Casualty, has resigned 
to enter the general practice of law, 
being associated with the firm of Lee, 
Gieren & Phelan at 10 South La Salle 
street, Chicago. He has been a Mary- 
land man 23 years. Succeeding him is 
Charles E. Lindell, who got his law 
degree at University of Chicago. 





Ohio Casualty Reports 


Ohio Casualty in its new statement 
shows assets of $48,935,719, reserve 
for liability and compensation losses 
$9,020,812, reserve for other losses $2.,- 
858,181, premium reserve $21,806,394, 
capital $2% million, net surplus $5 
million and voluntary reserve $5,038,- 
014. The assets at Dec. 31 were $46,- 
568,921 and voluntary reserve was 
$5,770,645. 
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DEPOSITS POSE PROBLEM 


Preferred Accident 
Liquidation Made 
More Complicated 


NEW YORK—A difficult problem 
has arisen in the liquidation of Pre- 
ferred Accident as respects claims of 

policyholders or creditors in states out- 
side of New York where special depos- 
its were made by the company prior 
to liquidation for the benefit of policy- 
holders and creditors in those states. 
Assets of the company totaling $875,- 
000 were deposited in 12 states prior 
to liquidation for this purpose. 

In brief the liquidator, the New York 
insurance department, is prevented by 
an equalization statute in that state 
from distributing dividends to claim- 
ants in the 12 states with special de- 
posits until other claimants receive 
the equivalent of those special de- 
posits. 

Thus a first dividend of 25% on al- 
lowed claims was declared and paid 
last January by the liquidator. Until 
these special deposits are administered 
and paid out and the surplus if any 
transmitted to the New York liquida- 
tor, he must follow the equalization 
statute, section 545, subdivision 2 of 
the New York insurance law, and re- 
frain from paying any dividends to 
claimants in those states. 

However, several commissioners of 
special deposit states have conferred 
with Superintendent Bohlinger, acting 
as liquidator, in an effort to solve this 
difficulty. The procedure is to termi- 
nate the receivership proceedings in 
the special deposit state, transmit the 
funds to New York, and permit a pay- 
ment to local creditors in other states. 

This already has been done by Com- 
missioner Cheek of North Carolina. 
After conferring with Mr. Bohlinger 
and Alfred C. Bennett of the New 
York department’s liquidation bureau, 
Mr. Cheek received N. C. court au- 
thority to dissolve the receivership 
there and transmit the deposit to the 
New York liquidator under a special 
trust agreement. 





As a consequence, a 25% dividend 
has been paid to all N. C. creditors 
whose claims have been adjudicated. 

The trust agreement provides that 
the N. Y. liquidator holds the special 
deposit apart from the general assets 
until all N. C. claims are processed 
and adjudicated. If it then appeared 
that N. C. creditors would have re- 
ceived less than 25% out of the N. C. 
deposit, the trust nature of the fund 
terminates and the liquidator is au- 
thorized to transfer such funds to gen- 
eral assets. 

If, after processing all N. C. claims, 
such creditors would have been en- 
titled to receive more than 25% out 
of the special deposit, the deposit 
would be maintained as a trust fund 
in the hands of the New York liquida- 
tor until all general creditors had re- 
ceived at least as much as the N. C. 
creditors would have received out of 
such deposit. 

The Preferred Accident liquidation 
is one of the largest in the history of 
the New York insurance department. 
The liquidation order was entered 
April 30, 1951. The court fixed the last 
day to file claims as Oct. 31, 1951. The 
Superintendent already has filed five 
reports adjudicating claims and in lit- 
tle over a year from the last day to 
file claims, the liquidator declared and 


paid a first dividend of 25% on all 
allowed claims, dividends amounting 
to $603,450. It is expected that a second 
substantial dividend will be declared 
and paid about January, 1954. There- 
after as assets are marshalled and the 
balance of the claims adjudicated, ad- 
ditional dividends will be declared and 
paid. 

Almost 50,000 claims of 16 different 
classifications have been filed with 
the liquidator. The amount claimed 
was over $60 million. About half the 
claims filed have already been ad- 
judicated. It is expected that an addi- 


tional report adjudicating further 
claims will be filed by the liquidator 
in October. 


Neville, Phillips and 
Bud Leslie on Vt. Card 


The program has now been complet- 
ed for the convention of Vermont Assn. 
of Insurance Agents at Lake Morley 
Inn at Fairlee, Sept. 13-14. There will 
be a golf tournament Sept. 13 between 
company men and agents and the next 
morning there will be a business ses- 
sion with President C. Prescott Hoff- 
man of Brattleboro presiding. There 





will be a forum on the financial re- 
sponsibility law with H. Elmer Marsh, 
commissioner of the motor vehicle de- 
partment, leading off. In the afternoon 
talks will be given by John F. Neville, 
executive secretary of National Assn. 
of Insurance Agents; by Harold K. 
Phillips of Assn. of Casualty & Surety 
Companies on publicizing the new FR 
law and by William Leslie, Jr., as- 
sistant manager of National Council on 
Compensation Insurance, on “Rates for 
Workmen’s Compensation Insurance”. 
There will be a social hour and ban- 
quet at which Governor Emerson and 
Commissioner Miller will extend greet- 
ings. 


















REINSURANCE 


Atlanta « Los Angeles « Seattle 





of insurance contracts... 
toward all claimants...and are always anxious to 
fulfill the obligation of company to insured with- 
out commotion or delay. 


Home Office: 401 California Street, San Francisco 20, California 
Departmental Offices: San Francisco * New York » Chicago * Boston 


FIREMAN’S FUND INSURANCE COMPANY 
HOME FIRE & MARINE INSURANCE COMPANY 
FIREMAN’S FUND INDEMNITY COMPANY 
WESTERN NATIONAL INSURANCE COMPANY 


Advertising Department, Fireman’s Fund Group 
401 California Street, San Francisco 20, California 


Please send me a copy of your booklet, 
“Why Are You A Better Agent?” 


“DELIVERED” SERVICE 


Cue best business builder is a well-deserved 
reputation for getting claims settled fairly and 
promptly. 
The 17,000 top agents and brokers representing 
the companies of FIREMAN’S FUND GROUP know 
that our claims men have a keen understanding 
display the right attitude 


This vital FIREMAN’S FUND “delivered” service, 
as well as many others, is summarized in our new 
booklet, “Why Are You A Better Agent?” We be- 
lieve it makes worthwhile reading—the coupon 
will bring you a free copy. 
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Navy to Survey 
Insurance Costs 


on Leased Property 

WASHINGTON — The real estate 
branch of the navy’s bureau of yards 
and docks is about to start a survey to 
formulate estimates of possible savings 
that would result if the navy stopped 
paying the equivalent of insurance 
premiums on property leased to the 
navy, also taking into account the re- 
sponsibility that would be assumed 
by the navy for damage or loss to such 
property. 

Such survey was requested some 
time ago by Rep. Cunningham, mem- 
ber of the House armed services com- 
mittee. Navy will report on the matter 
to the committee before Congress re- 
assembles next January. Privately, of- 
ficials of the Defense Department em- 
phasize that it was not proposed, nor 
has either of the armed services cut 
out insurance considerations in con- 
nection with lease of private property. 
That suggestion came from Mr. Cunn- 
ingham. Neither has Congress nor its 
committee adopted such a program or 
policy. 


Officials forecast that the saving 
Cunningham had in mind will not be 
found great. The navy’s survey will 
deal exclusively with private proper- 
ties leased to the navy exclusively, 
such as certain piers, etc., including 
possibly general services administra- 
tion warehouses. Application of the 
Cunningham idea to private property 
only part of which is leased to the 
armed services would not be practic- 
able, officials believe. 

7 - . 

Fire and public liability are types of 
insurance entering into consideration 
in connection with the Cunningham 
idea and the navy’s survey. The latter 
will endeavor to estimate the dollar 
equivalent of premiums the navy is 
paying in as rental of private properties 
leased to it. In the study attempt will 
be made to apply what estimated prem- 
iums would be based on the prevailing 
rates in the vicinity. 

Witnesses from the three armed 
services being heard by congressional 
committees were questioned about this 
matter. In some instances, for example, 
it is reported, owners of property, such 
as a New York City-owned pier, while 


collecting in rental from the navy the 
equivalent of insurance premium cov- 
ering it, do not actually pay out such 
premium to insurance companies. In- 
stead, they self-insure, thus pocketing 
the extra money concerned. 

The question asked the armed serv- 
ices is, in effect, why not themselves 
self-insure on leased properties, as the 
government widely engages in self- 
insurance operations as related to its 
own property. 

Some defense officials say if the Cun- 
ningham program is adopted it would 
increase Defense requests for appropri- 
ations because if the private property 
leased to an armed service is not pro- 
tected by insurance the armed service 
would have to be obligated to repair, 
restore or replace it. This could only 
be done by asking Congress for more 
money. 


New Yakima Co. Officers 


Ned Van Amburg was elected presi- 
dent of Yakima County (Wash.) In- 
surance Assn. at the annual meeting. 
He succeeds Kenneth A. Colvin. Joseph 
I. Bjerke, Hull-Miller Co., is vice- 
president, and Erma L. Dyer, Norgard 
agency, secretary. 





Do a Double-Duty Sales Job 








LIFE 


With Provident 
Non - Can! 


The many producers who are 
handling the new and improved 


Provident Non-Can line all agree 


that the coverages do double duty 
in income protection—a better job of income protection for the 
client (the primary reason for their great saleability), and con- 
sequently a better income producing job for the salesman. Here’s 
a quality line that can be turned into quantity sales. We'd like for 


you to judge it firsthand—a letter of request will bring full details. 


BROKERAGE BUSINESS INVITED 


Chattancoga - Since 1857 


ACCIDENT 


SICKNESS 








HOSPITAL SURGICAL 





MEDICAL 





Commission Issue 
Eyed by Broker Leader 


Insurance Brokers Exchange of Cali- 
fornia in its publication “The Broker” 
is running a series of articles on the 
commission problem by its president, 
Laurent A. Loustau. The author ex- 
presses the belief that “we are closer 
to commission reductions now than we 
have ever been before and it is ap- 
parent that insurance company execu- 
tives are either misinformed or choose 
to ignore the operation of the Ameri- 
can agency system and the problems 
with which that system must cope.” 

Most producers’ groups are opposed 
to paying excess commissions unless 
this is based on the assumption of ad- 
ditional responsibilities by the pro- 
ducer, he writes. At the same time, 
“they are adamantly opposed to a re- 
duction in commissions as a means of 
adjusting a company’s loss ratio.” He 
said he can prove that present commis- 
sion levels are fair to policyholder, 
company, and producer. He expressed 
the belief that if it were not for the 
fact that the Canadian agents are 
bringing legal action against the com- 
panies in protest to the reduction of 
automobile commissions to 174% in 
Quebec and to 15% elsewhere and the 
prospect that agents would do like- 
wise in this country, the commissions 
in U.S. on automobile insurance would 
have been cut before this. 

. + e 

The proper commission for pure sell- 
ing, he said, might be regarded as 15%. 
Anything above that can be considered 
as going for additional services. The 
average commission nationwide for all 
lines runs around 20 to 23% and these 
additional services are thus valued at 
between 5 and 8% of the premiums. 
“Can anyone say that is exorbitant?” 
he asks. 

In the automobile field, he expressed 
the belief that between 25 and 40% of 
the business is kept on the brokers’ 
books today, only because of aggressive 
selling and the client’s confidence in 
the broker. Competition, he said, can 
be handled by anyone who has ability 
and is willing to be honest with him- 
self to the point of critical self-analy- 
sis. The agency system and the insur- 
ance company, he said, have the ability 
and the will to overcome any obstacle, 
but there must be an understanding of 
mutual problems. 


W.C. Rates on U. S.-Owned 


Explosives Plants Cut 35% 


WASHINGTON—A 35% reduction 
in workmen’s compensation rates on 
the 23 government-owned, contractor- 
operated plants manufacturing and 
loading explosives will result in a sav- 
ing of $350,000 during the current fis- 
cal year, the Department of the Army 
announced. 

The rate reduction, determined by 
the conference committee of the na- 
tional defense projects rating plan, re- 
flects the outstanding safety record in 
these plants in recent years. 

The explosives industry, as a result 
of a cooperative campaign on the part 
of army ordnance and the operating 
contractors at the plants, this year 
holds an industrial safety record sec- 
ond only to that held by the synthetic 
fabrics industry. 

Further economies will be effected 
in the reduction of army funds on 
deposit with the companies handling 
workmen’s compensation. On the basis 
of the present level of operations at 
ordnance ammunition plants, the rate 
revision will require some $2 million 
less in ordnance funds to be held on 
deposit by the insurers. 
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Program Announced 
for Annual Meeting 
of “Ad” Conference 


At the 30th anniversary meeting of 
Insurance Advertising Conference at 
Skytop, Pa., there will be the usual re- 
ception Sunday afternoon, Sept. 13, 
followed by a supper. E. Rhea Hurd, 
Jr., American Auto, the president, will 
give the welcome at the Monday morn- 
ing session. Speakers will be intro- 
duced by the vice-president, Irving D. 
Bothwell, Commercial Union, who is 
program chairman. 

William H. Bennett, special agent of 
Northern Assurance at Jamaica, L. L., 
will speak on “Why I Consider Adver- 
tising Essential in My Job as a Field 
Man.” John O. Cole, Despard & Co,. 
New York, governing committee chair- 
man of National Assn. of Insurance 
Brokers, will discuss “I.A.C.’s Best Use 
of Advertising Award Program.” He 
was a member of the panel of judges 
for the first year’s contest. 

Robert E. Brown, Jr., Aetna Life, 
former conference president, the 
luncheon speaker, will give a sizeup of 
“T.A.C.—Its Past and Its Prospects.” 

Tuesday morning a sound movie, 
“The Lexington Story”, put on by the 
American Newspaper Publishers Assn. 
bureau of advertising, will be shown, 
followed by the business meeting, in- 
cluding annual reports and discussion 
of the 1954 “best use of advertising” 
awards program which will be in 
charge of Dwight P. Ely, Ohio Farm- 
ers. 





Program Is Arranged for 


International Claim Men 


Main features of the program of In- 
ternational Claim Assn. at the Saga- 
more, Bolton Landing, N. Y., Sept. 14- 
16 are announced. Frederick T. Bern- 
hard of Home Life is president. A. G. 
Straub, Jr., New York deputy super- 
intendent, will give the address of wel- 
come and Mr. Bernhard will give the 
presidential address. Louis W. Daw- 
son, president of Mutual Life, will 
speak on “Claim Administration and 
Private Enterprise” and R. H. Long, 
counsel of Massachusetts Mutual Life, 
will discuss “Contributory Disease as 
a Defense to Accident Insurance 
Claims’. Tuesday there will be a semi- 
nar on group insurance headed by 
George W. Lane of Metropolitan Life 
and another on personal A. & H. with 
William McBurney of Prudential and 
Howard Le Clair of Mutual Benefit 
H. & A. as chairmen. 

On Sept. 16, L. F. Lee, president of 
Occidental Life of Raleigh and of Pen- 
insular Life of Jacksonville, will talk 
on “Relation of the Life Insurance 
Business to the National Economy” 
and E. H. O’Connor, managing director 
of Insurance Economics Society, will 
speak on “Eternal Vigilance is the 
Price of Victory”. C. D. Welch of Kan- 
sas City Life, as chairman of the en- 
tertainment committee, has made some 
slick plans. 


N.A.U.A. Rate Revisions 


Commissioner Bisson of Rhode Is- 
land has approved auto rate revisions 
of N.A.U.A. that are estimated to pro- 
duce premium savings of $230,000. 
There is an estimated reduction of 
about 342% in private passenger com- 
prehensive rates, and about a 3% re- 
duction in collision. The Providence 
territory was enlarged to include all 
of the suburban area and the compre- 
hensive rates therein were reduced 
about 1%. There was a reduction of 
about 17% on $100 deductible col- 
lision. For the balance of the state, 
comprehensive rates were reduced 
about 14%; $50 deductible collision 





rates were reduced about 10% and 
$100 deductible were reduced about 
24%. There were also reductions in 
the commercial classification. 

In Vermont, rate changes became ef- 
fective producing estimated savings of 
$23,000. There was a reduction of about 
8% in private passenger comprehen- 
sive. There was a slight increase in 
$50 deductible collision premiums. The 
ratio between the cost of $50 and 
$100 deductible has been widened so 
that the new premiums will result in 
an actual reduction for the $100 deduc- 
tible. There will be an increase of 
about 4% in revenue for all forms of 
collision coverages. 


Two Staff Promotions by 


Underwriters Laboratories 


Cc. C. Fitzsimmons has been ap- 
pointed engineer of Underwriters Lab- 
oratories to assist in preparation and 
editing of non-electrical standards. G. 
H. Pope has been appointed engineer 
of the casualty and automotive depart- 
ment. 

Mr. Fitzsimmons joined Underwrit- 
ers Laboratories in 1924 after gradu- 
ation from Armour Institute. In 1949 
he was made associate engineer, cas- 
ualty and automotive department. 

Mr. Pope joined the staff in 1946 


after navy service. He is a mechanical 
engineering graduate of Northwestern 
university and started as an assistant 
engineer, gases and oils department. 
In 1948 he was made assistant secre- 
tary in the public relations department. 
Last June he was named executive 
engineer. 


Midland, Mich., Agents Elect 


Martin A. Maxwell has been elected 
president of Midland (Mich.) Assn. of 
Insurance Agents, succeeding Leo Tel- 


lier. Vice-president is Mrs. Harriett 
Jackson, and secretary, Mrs. Leota 
Morris. 
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liability insurance. 


the need arises. 


completely and economically. 


We have not attempted to write the 
500-page definitive book on insur- 
ance associations, but we have 
reviewed for you their work and 
their values. The new issue of our 
Agency Sales Bulletin is called, 
“Company Associations Serving You 
and Your Clients.” It tells in detail 
about the work of some of the major 
national organizations. It classifies 
many of the others, tells the types of 
work they do and how they help you 
and your clients. 





FIRE e 


Actually there are over a hundred public service, 
form-making, rating, underwriting, statistical, 
loss-handling and other company associations 
active and valuable in the fire, marine, casualty and 
bonding fields today. Of course many of them are 
active in only one or several states so that few agents 
need know about them all. Indeed it would take a 
500-page book to tell about all their valuable activities. & 
Then as soon as it was written it would be out of date 4 
because these associations change their work as q 


Every such association operates because it enables its members 
to serve the general public and agents and insureds more 


Interesting and Valuable Bulletin — FREE 


1. SECURITY 
CR ce CONNECTICUT 


MARINE ee CASUALTY 
HOME OFFICES: New 
PACIFIC DEPTS: 248 Battery St., San Francisco, Calif. 


HOW COMPANY ASSOCIATIONS... 


upport You 2 


AND YOUR CLIENTS 


Can you fully identify 15 of the 27 sets of initials 
on the balloons? If you can you're unusually well 
informed. Yet every one of them is an important 
national or regional association in property or 


There are literally thousands of 
important jobs being done in our 
business today by these organiza- 
tions. You will find it useful to know 
what types of associations do what 
kinds of work because it will help 
you to better understand our 
complex business. The Security- 
Connecticut Companies are distrib- 
uting this Bulletin as a service to all 
agents and brokers in the fire, 
marine, casualty and bonding fields. 
Send for your free copy today. 


INSURANCE COMPANY 
OF NEW HAVEN 


INDEMNITY 
COMPANY 
e BONDS 


Haven, Connecticut 

















- Security-Connecticut Companies, Dept. 26D, New Haven, Connecticut 

1 Please mail me, without cost or obligation, your new Agency Sales 
1 Bulletin titled ‘‘Company Associations Serving You and Your Clients.”” 
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Improvements and Betterments Problems 
Are Highlighted by Discussion in 1941 


In view of the current interest in the 
improvements and betterments form in 


the middlewest, there is brought to 
light a discussion of the problems of 
adjusting losses involving tenants im- 
provements and betterments and the 


lessees insurable interest therein and 
distinction between tenants improve- 
ments and tenants trade fixtures that 
appeared in the July, 1941, edition of 
the house organ of Western Adjust- 
This was many years before the 
present form was promulgated and 
friends of that form say it tends to 
confirm their contention that a deline- 
ation of the coverage was badly needed 
and tends to refute the argument of 
those that are unfriendly to the new 
form who say that the adjustments 
were handled well enough on a com- 
mon sense basts in the old days. The 
article appears in large part herewith: 


ment. 


These subjects are the source of 
some interesting problems in under- 
writing and loss adjusting. Inasmuch 
as it is apparent that there is some con- 
fusion, the following outline is offered 
as being in general accord with ap- 
proved adjusting practice and leading 
decisions, although the latter vary 
somewhat. 

Any item, to be classified as tenants 
trade fixtures must possess the fol- 
lowing characteristics: 

Be affixed to the building or other 
realty by the tenant. 

Be intended for use in connection 
with the pursuit of a business, trade 
or profession. 

Must not become part of the build- 
ing or other realty under the terms of 
the lease or other instrument. 

Removal upon vacation of the prem- 
ises must be intended. 

Must not be in substitution for an 
essential part of the building or other 
realty. 

+ e e 

Must be removable without having 
its essential characteristics affected or 
its being rendered valueless for further 
use. 

Must be removable without substan- 
tial injury to the building or other 
realty. 

Typical items in point: Counters, 
cases, partitions, wall paneling, mir- 
rors, floor covering, lighting fixtures, 
attached signs, ventilating equipment, 
plumbing fixtures, refrigerators, radia- 
tors, machinery, etc., under conditions 
conforming to those outlined. 

A lessee’s improvement or better- 
ment is definable as anything answer- 
ing to the following requirements but 


must not be describable as tenant’s 
trade fixture. 

Under all conditions: 

Affixed to building or other realty 
by lessee. 

Under certain specific conditions and 
the lack of lease provisions specifically 
permitting removal by lessee: 

(a) So considered because of pro- 
visions of the lease, or in the absence 
thereof; 

(b) Installed in substitution for an 
essential portion of building or other 
realty, or; 

(c) Irremovable without being ren- 
dered valueless for further use, or; 

(d) Irremovable without substantial 
injury to the building or realty. 

(a&b) Such cases should be readily 
identifiable. 

(c) Typical cases would involve 
mastic, tile or wood floors, store 
fronts, tile walls, plastering, brickwork, 
metal ceilings, painting, roofing, gyp- 
sum tile or stud and plaster partitions, 
etc. 

(d) Typical cases would 
concealed ventilating ducts, 
wiring, etc. 

Regarding the matter of insurable 
interest in cases in which an improve- 
ment is added to building or other 
realty by the lessee, title to the im- 
provement becomes immediately vest- 
ed in lessor, unless otherwise provided 
by the terms of the lease. 


include 
piping, 


The lessee, in cases in which he does 
not own the physical improvement, but 
incurred the expense of installing it 
because he desired to have the benefit 
accruing from the right to use it for 
the term of his lease, has an insurable 
interest which must not be confused 
with insurable property. 

Insurance thereon is usually pro- 
vided by incorporating in the form 
wording about as follows: 

“...including insured’s interest in 
improvements and betterments to the 
building. ..” 

This coverage is further explained 
as follows: 

“It is understood and agreed that in- 
sofar as this insurance relates to bet- 
terments and improvements to the 
building, the intention is to indemnify 
the insured (lessee) for loss or dam- 
age to betterments and improvements 
paid for by the assured, to the extent 
of his interest, notwithstanding such 
betterments and improvements may be 
or become a part of the building and 
independent of any insurance on build- 
ing and of any settlement or payment 
thereunder.” 


In ascertaining whether an insurable 
interest exists the adjuster must: 

Determine when and by whom the 
item in question was installed. 

Whether the tenant-claimant had a 
lease at that time, and 

The same lease is still in effect. 

That the improvement is being util- 
ized for the purpose of the lease. 

Review the lease for the purpose of 
ascertaining its provisions respecting 
improvements or betterments made by 
lessee. 

On cases in which it is ascertained 
the improvements were made under a 
lease not containing an agreement re- 
serving title to the lessee or granting 
him the right to remove them, and the 
lease provided, as is usual, that any 
improvements or betterments made by 
the lessee become part of the building 
and remain for benefit of lessor at ex- 
piration of the lease and that the lease 
expired before the loss occurred, the 
courts generally held the lessee had no 
interest therein at time of loss. 


On the other hand, if such a lease is 
found to be still in effect at time of 
loss, the insured has an insurable in- 
terest in the net sound value of the 
improvements or betterments in the 
ratio that the remaining term of his 
lease bears to its total term. The meth- 
od of computing his interest is fully 
covered in that portion of our use and 
occupancy bulletin relating to better- 
ments and improvements. 

In cases in which an option to renew 
is embodied in a lease which provides 
that betterments and improvements 
become property of the lessor at its 
termination, the situation would ordi- 
narily not be changed for the reason 
that the lease under which they were 
installed had terminated and with it, 
the lessee’s insurable interest, also 
tenant’s records should show the mon- 
ey spent for betterments and improve- 
ments amortized during the term of the 
original lease. 

A case frequently resulting in con- 
flict is the one in which the lessee’s 
improvements and betterments become 
the property of the lessor immediately 
upon their installation, and are part 
of his building and are covered by his 
building insurance while lessee’s con- 
tents insurance covers his insurable in- 
terest therein, with the result that a 
claim is submitted by both parties, one 
covering the loss of or damage to the 
physical property itself and the other 
the loss or damage resulting from be- 
ing deprived of the benefit accruing 
from the use of the physical property. 
While both insureds are technically 
justified in presenting a claim in such 
an instance, it is obvious that were 
both to be indemnified such an ad- 


justment would constitute a departure 
from the basic principles of indemnity 
and can usually be met by bringing 
both claimants together and effecting 
an agreement under which one is in- 
demnified. As a final resort, an ad- 
juster can always fall back on insurer’s 
right to demand verified plans and 
specifications and effect replacement, 
apportioning expense thereof between 
the insurers. Under such procedure it 
would not be practical to deduct de- 
preciation. 

A case could occur where the owner 
and tenant could each sustain a col- 
lectible loss—say fire is serious enough 
to cancel tenant’s lease. Then the 
owner would claim for loss to better- 
ments and improvements as part of his 
building, and the tenant, not being able 
to complete his term, could collect for 
the sound value of the percentage of 


value of betterments and improve- 
ments for the unexpired leasehold 
term. 


As is indicated in the work sheet in- 
cluded in the use and occupancy bul- 
letin, the actual cost of an improve- 
ment may and often does include 
items not included in its replacement 
cost such as wrecking and other pre- 
paratory work. 

When doubt exists and the insured 
will not accede to the point of view set 
forth, we recommend submitting all 
the facts to the head office before tak- 
ing a definite position. 





Faison Named Manager of 
A.M.A. Insurance Division 


Seth S. Faison has been appointed 
manager of the in- 
surance division of 
American Man- 
agement Assn. and 
will be responsible 
for program plan- 
ning of confer- 
ences and semi- 
nars dealing with 
insurance subjects. 
He joined the as- 
sociation’s staff 
last year as assist- 
ant division man- 
ager after five 
years with Nation- 
al Broadcasting 
Co. He is a graduate of Weslyan Uni- 
versity and served in the navy. 

Coleman L. Finkel, who has been 
A.M.A.’s insurance division manager, 
has been named conference director 
and will have general responsibility for 
conference planning in all divisions. 





Seth S. Faison 





Glomstead Joins Atlantic 


Garry L. Glomstead has been ap- 
pointed special agent by Atlantic Mu- 
tual at Grand Rapids. He has been with 
Royal-Liverpool at Chicago. His father 
is state agent of that group at Toledo. 
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W. Va. Commissioner 
+ Won't” Legislate’’, He 
Tells Agents of State 


Commissioner Gillooly of West Vir- 
ginia, who recently succeeded Hugh 
N. Mills in that post, made his first of- 
ficial public address at the meeting of 
West Virginia Assn. of Insurance 
Agents at White Sulphur Springs. De- 
ploring the “dangerous tendency” on 
the part of some administrative offi- 
cials to “legislate,” he declared that the 
department under his administration 
will exercise its authority strictly 
within the confines of the law. 

“IT recognize that there is a valid 
field for policy making,” he said. “The 
statutes do not undertake to deal spe- 
cifically with every situation which 
may arise in the complicated field of 
insurance. But what is done with re- 
spect to policy decisions by the depart- 
ment must always be consistent with 
the intent and spirit of the statutes, 
and never beyond their scope.” 

He said he is convinced that all 
either party to any dispute—policy- 
holder or company—wants is fair play. 
It might be easier to adopt an attitude 
of assuming the company wrong until 
the contrary has been proved, but, he 
said, “this has not been the policy of 
my predecessors and it will not be 
mine.” 

He urged that the agents advise with 
the department regarding any move 
about which they have doubts. He 
promised helpful cooperation and said 
that in this way possible future trouble 
may be anticipated. 

The West Virginia agents adopted a 
resolution showing continued opposi- 
tion to the annual renewal plan and 
installment promotions and another 
calling attention to the magnitude of 
the traffic accident problem and call- 
ing on all members to aid in traffic 
safety work. 

A new conference committee was 
named, composed of R. D. Watts, Beck- 
ley, chairman; W. G. Caperton, 
Charleston; A. B. C. Bray, Jr., Logan; 
David Butler, Wheeling; Ray Thomp- 
son, Bluefield, and C. F. L. Chamber- 
laine, Charleston. 





Mutual Service Companies 
Name Eller Vice-president 


Roman N. Eller has been elected 
vice-president for personnel of the Mu- 
tual Service companies of St. Paul. The 
companies write life, casualty and fire 
coverage. 

Mr. Eller joined the organization as 
adjuster in 1941, became claims attor- 
ney in 1946 and in 1948 was made 
eastern regional claims manager. He 
was appointed claims legal counsel in 
1951 and in 1952 was named personnel 
director. 





Inglis on Oregon Program 


Oregon Assn. of Insurance Agents 
has added Ralph L. Inglis, president of 
Founders of Los Angeles, to the speak- 
ers’ program for the annual meeting 
at Portland Aug. 30-Sept. 1. 





Form New Publishing Group 


Napoleon Hill Associates, publishers, 
Chicago, has been organized under the 
personal management of W. Clement 
Stone, president of Combined of Chi- 
cago. 

Napoleon Hill, nationally known au- 
thor, philosopher, lecturer, and busi- 
ness consultant, is the author of “Think 
and Grow Rich”, which has sold mil- 
lions of copies world wide. 

The first publication of the new or- 
ganization is “How to Raise Your Own 
Salary.” Other books authored by Na- 
poleon Hill are planned for the near 





wetaa 








future. Napoleon Hill books, lectures, American Institute, will present diplo- 
movies, radio and T.V. programs will Ready Program for N. J. mas to successful C.P.C.U. candidates 
be handled by Napoleon Hill Associ- I-Day on Inland Marine at the luncheon. 


ates. 


C.P.&W. Adds Four Insurers 


Conkling, Price & Webb of Chicago 
has been appointed direct-reporting 
general agency for fire lines by Home, 
Fireman’s Fund, Citizens and Phoenix 
Assurance. These are the first com- 
panies added by C.P.&W. since it be- 
came Illinois general agent for London 
Guarantee 60 years ago. The agency 
this year is marking its 80th anniver- 
sary. 





James W. Kennedy, 


.+. HE’S YOUR © 

UNDERWRITERS’ 
“EYES 

IN THE FIELD 


At New Jersey Insurance Day Oct. 
15 in Newark, sponsored by New Jer- 
sey C.P.C.U. chapter, the sales clinic 
on inland marine insurance will fea- 
ture Bradford Smith, Jr., vice-presi- 
dent of North America; Raymond G. 
Shepard, secretary of Fire Association; 


lantic Mutual, and Philip W. Scheide, 
vice-president of Phoenix of Hartford. 
Garrett W. Roerink, analyst of the 
American group, will act as moderator. 
Dr. Harry J. Loman, dean of the 





Wants N. Y. Form in N. H. 


Commissioner Knowlton has pro- 
posed that New Hampshire adopt the 
New York standard fire policy. 

Due to some question as to whether 
the commissioner or the legislature has 
the authority to make the change, the 
attorney general has been asked for a 
ruling. He has also been requested to 
determine if there would be any con- 
flict with New Hampshire laws if the 
New York form were adopted. 


secretary of At- 





.»» That’s Why SANBORN MAPS Mean Sound Underwriting! 


All the pertinent facts—good and bad—are yours through 
the impartial eyes of Sanborn fieldmen. Constantly on 
the go, they keep Sanborn Maps up-to-date, reporting 
new construction and recording all physical changes 
made since previous surveys. That’s why Sanborn 
Maps provide your underwriters with the only com- 
plete, accurate, visual record of the physical facts essen- 
tial to sound selection of risks. 


Sanborn Map Company can provide you immedi- 
ately with maps of all cities and towns with 2,000 or 








more population. These scaled maps—of street layouts, 
building location and construction, exposures, occupan- 
cies, fire hazards and protection—are constantly revised. 

Sanborn Maps protect you against over-coverage and 
against poor risks. They are a quick, permanent record 
of amount and distribution of liability and of conflagra- 
tion risks. They cut survey costs, unshackle your field- 
man for production, are indispensable to sound under- 
writing, and are a proven basis for larger net retentions. 
Write for sample of new reduced-size, cost-saving map. 








(Binder Size: 131” x 

















New reduced size Sanborn Map 


of extensive research in customer 
requirements, Light weight—easily 
handled by women. Saves up to 75% 
in floor space. Clean, swift, periodic 
revision procedure without disturbing 
existing lines. Desk-high workability. 
Maps of many cities now available. 
No data is sacrificed ! 


The Only Visual Medium 


for Recording... 


High Value Congested Areas 
Survey and Inspection Records 
Back-to-Back and Other Exposures 
Amount of Liability 

Spread of Liability—Fire Stops 
“K.O.'s" and Cancellations 

Cubic Areas of Risks 





14”). The result 


































10 CEDAR STREET, NEW YORK 5, NEW YORK 
220 S. State Street, Chicago 4, Illinois 





624 California Street, San Francisco 8, Calif. 


SANBORN MAPS ARE THE ONLY VISUAL RECORD OF THE GROWTH AND CURRENT PHYSICAL STATUS OF TOWNS AND CITIES THROUGHO 
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There are good winds and bad winds. 
There’s good insurance and“ bad” insurance. 


“Bad” insurance is insurance which is in- 
sufficient, below-the-value of a home or contents 
or perhaps non-existent in certain coverages. 


This year’s unusual tornado weather is driving 
this “point” home. 


CASUALTY * FIRE * MARINE « SURETY 


150 WILLIAM ST., NEW YORK 38, N. Y. 


ROYAL INSURANCE COMPANY, LTD. © THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD. © ROYAL INDEMNITY COMPANY 
GLOBE INDEMNITY COMPANY © QUEEN INSURANCE GOMPANY OF AMERICA » NEWARK INSURANCE COMPANY © STAR INSURANCE 
COMPANY OF AMERICA © AMERICAN AND FOREIGN INSURANCE COMPANY © THE BRITISH & FOREIGN MARINE INSURANCE 
COMPANY LTD. © THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. © VIRGINIA FIRE & MARINE INSURANCE COMPANY 











| Passe Club Gets 
A Serious Purpose 


In conformity with a_ resolution 
adopted at the San Francisco conven- 
tion of National Assn. of Insurance 
Commissioners, M. J. Harrison of Lit- 
tle Rock has appointed a committee of 
the Passe Club International of which 
he is president to confer and advise 
with N.A.I.C. its officers and commit- 
tees on such matters as may be brought 
before it. The Passe Club consists of 
former insurance commissioners of the 
U. S. and Canada. Chairman of the 
committee is Ray Murphy of Assn. of 
Casualty & Surety Companies; vice- 
chairman is Spalding Southall of Na- 
tional Assn. of Independent Insurers; 
secretary is W. Lee Shield of American 
| Life Convention, and the other ap- 
pointees are Cecil Fraizer of H.&A. Un- 
derwriters Conference; Newell John- 
| son of American Mutual Alliance, Jack 
McKenzie of National Board of Fire 
Underwriters and R. Leighton Foster 
of Canadian Life Insurance Officers 
| Assn. 

Mr. Harrison and Howard J. Brace 
of Occidental Life of Los Angeles, ex- 
ecutive secretary of Passe Club, are 
ex-officio members. According to the 
notice from Mr. Brace, it is hoped and 
believed that this committee can be 
| of genuine service to the commission- 
| ers and to the industry by establishing 
| and maintaining a proper understand- 

ing of the problems of each group. 


| Indiana Handbook 
| Brought Up-to-Date 


A new, up-to-date Underwriters 
| Handbook of Indiana has just been 
| published by the National Underwriter 
| Co. It provides complete and up-to- 
| date information on the agencies, com- 
| panies, field men, general agents, solic- 
itors, groups and other organizations 
affiliated with insurance throughout 
| the state. 
| | Premiums and losses by lines in In- 
| diana for all fire and casualty com- 
| panies and life insurance paid for and 
| in force for life companies, also are 
presented in a special statistical sec- 
tion. Copies may be obtained from the 
| National Underwriter Co., 420 East 
| Fourth street, Cincinnati 2, at $12 each. 


| 
Plans Are Shaping Up for 
| Michigan Agents’ Meeting 


Plans are shaping for the annual 
meeting of Michigan Assn. of Insur- 
ance Agents being held at Mackinac 
Island Sept. 14-15. 

A panel on safety activities is to be 
featured, including discussion of such 
| matters as compulsory automobile in- 
| surance and driver training programs. 
| The motion picture, “The Weakest 
| Link,” will be exhibited. Participating 

in the panel will be: Stuart W. Doty, 
| Grand Ledge, chairman public rela- 
| tions planning committee; William T. 
Dobson, president Ann Arbor associa- 
tion; Walter Eaton, executive secretary 
of the Michigan inter-industry high- 
way safety committee, and Capt. C. F. 
Van Blankensteyn, head of the safety 
and traffic division of the Michigan 
state police. 

Other speakers assured include A. E. 
Redding, assistant secretary of Aetna 
Casualty, on “Point of Difference,” and 
J. D. Aldinger, Jr., Detroit, district 
manager American International Un- 
derwriters Agency, on “Handling Busi- 
| ness in Foreign Markets.” “Jimmy” 

Swan, New York humorist, will enter- 
tain at the banquet. 

The Grand Ledge activities award 
will be presented for the second time 
this year to the local association judged 
to have accomplished most in civic ac- 
| tivities. The Pontiac association was 
| last year’s winner. 
| Meetings of the executive, public re- 





lations planning and automobile in- 
surance study committee will precede 
the convention. 





Accountants Card Is 
Partly Completed 


The program for the fall conference 
of Insurance Accountants Assn. in 
Philadelphia Oct,. 14-16 has been part- 
ly completed. Commissioner Leslie of 
Pennsylvania will give the keynote 
speech, on Oct. 14. That afternoon S. 
H. Gamble of Great American will dis- 
cuss the processing of installment pre- 
miums. In the evening North America 
will be host at Eagle Rock country 
club at a social hour and dinner. 

There will be a panel on reinsurance 
conducted by Howard Shadwell of the 
Holborn agency, New York. Malcolm 
Johnson, New York attorney, will dis- 
cuss federal taxes. Donald M. Wood, 
Jr., of the Chicago agency of Childs & 
Wood, will treat agency accounting 
and agency costs, and Walter J. Cole- 
man of Reinsurance Corp. of N. Y. will 
talk on accounting as it applies to in- 
surers and to other businesses. George 
Ladner, Security of Conn., will lead 
another panel on insurance accounting 
problems. The banquet is Oct. 15. 

E. G. Crapser of Pacific Fire, chair- 
man of the exhibits committee, re- 
ports that 21 exhibitors have taken 41 
booths, leaving only 12 open. 





Heinly to Colo. Group 


Henry A. Heinly has joined the Col- 
orado insurance group as_ resident 
vice-president in charge of consumer 
credit and insurance sales for Indiana 
and Michigan. This group consists of 
Colorado Credit Life, Colorado Ins. Co., 
and Colorado Life Underwriters, the 
head office being at Boulder. Mr. Hein- 
ly will maintain offices at Chicago, In- 
dianapolis and Detroit. Previously he 
was a sales representative of United 
Air Lines and assistant executive sec- 
retary of National Society for Medical 
Research at Chicago. 


Ark. OK’s Definition 


Commissioner Combs of Arkansas 
has adopted the revised nationwide 
marine definition and interpretation as 
recommended by the National Assn. of 
Insurance Commissioners. The effec- 
tive date is Sept. 1. Other states that 
have given approval so far include 
Pennsylvania, Oregon, Louisiana, North 
Carolina, and Nevada. 








Ore. Committees to Meet 


The Oregon conference committee 
will meet with the contact committee 
of Oregon Assn. of Insurance Agents 
Aug. 28 at Portland. Representing the 
agents will be Phil Gould, Bend; Keith 
Rhodes, Lebanon; Marshall R. Brown, 
Harry Hollister and Hal Bartlett, Port- 
land. 

Attending from San Francisco will 
be A. V. Holman, America Fore; John 
M. Wylie, Springfield; R. D. Brum- 
baugh, Royal-Liverpool; Ward S. Jack- 
son, Crum & Forster; Harry J. Conklin, 
Loyalty group; S. T. Shotwell, North 
British; Glenn Lett, Fireman’s Fund; 
A. W. Gilbert, general manager Pa- 
cific Fire Rating Bureau, and F. H. 
Hawkins, assistant general manager. 





Philadelphia Agencies Merge 


The A. M. Waldron Co., old-time 
Philadelphia agency, has been merged 
with Ostheimer-Walsh, Inc. 








Reinsurance Fire & 


E. €., Excess or Contributing 
WE CAN MAKE MUTUAL OR STOCK 
COMPANIES A GOOD DEAL. 
GEORGE R. HESS 
166 W. JACKSON BLVD. CHICAGO 4, ILL. 
WE 9-3448 
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Insurance Attorney 
Scores Coddling 
Commissioners 


There is a growing tendency to as- 
sume that the principal objective of 
insurance rate re- 
gulation is to pro- 
tect the public 
from rates which 
are “excessive”, in =} 
the face of laws :| 
which uniformly | 
declare that it is © 
equally important 
that rates not be 
“unfairly discrimi- 
natory” or “inade- , 
quate”, James B. 
Donovan, general 
counsel National 
Bureau of Casualty Underwriters and 
attorney in the insurance law firm of 
Watters & Donovan, New York, told 
the annual meeting of Federation of In- 
surance Counsel at Bedford Springs, Pa. 

He scored what he called one weak- 
ness of the present system of state 
regulation of insurance, which is that 
too many commissioners ignore the 
fundamental legal requirement that 
rates must be adequate. It seems, he 
said, that to be against rate increases 
is as popular and as demagogic as 
being against a sin. “However, if sta- 
tistics and sound judgment lead ir- 
resistibly to the conclusion that in- 
creases are required, the commissioner 
must approve them or be derelict in 
his duty. It will not require many in- 
stances of dereliction to mark the end 
of state regulation,” he added. 





James B. Donovan 


Fortunately, Mr. Donovan said, liti- 
gation challenging rate regulations is 
not common, as it occurs only when 
an insurer believes either that a clear 
misinterpretation of the law is pre- 
sented or when actions of a commis- 
sioner are so arbitrary that even a 
reluctant court must recognize them. 
He credited these factors with the ab- 
sence in courts of insurance rate cases: 
Rate making is fairly scientific and is 
based on factual statistics; litigation 
is time-consuming and the very rates 
in question may become outmoded be- 
fore the expiration of the last appeal; 
and courts increasingly refuse to dis- 
turb the findings of administrative 
agencies if their actions can be sup- 
ported by any evidence. 

This, however, leads to the addition- 
al observation that lack of litigation is 
not wholly due to an altruistic and in- 
formed approach on the part of gov- 
ernment, he said. Fortunately, he said, 
National Assn. of Insurance Commis- 
sioners furnishes a forum wherein 
problems of common interest may be 
resolved. This tends to limit abuse of 
power by state officials which other- 
wise could make state regulation “a 
48-ring circus”. 

Referring to his own role in the in- 
surance picture, Mr. Donovan said that 
it is essential that the insurance bar 
evaluate soundly all facets of govern- 
mental rate regulation. Mr. Donovan 
quoted a “meaningless phrase” voiced 
by some who say “insurance is differ- 
ent because it is affected with the pub- 
lic interest.” 

Answering this segment, he said, 
“Insurance is no more affected with 
the public interest than steel, iron, 
milk or eyeglasses. It is ridiculous, for 
example, to assert that the general 
public must have automobile liability 
insurance more than they must have 
automobiles or the gasoline which 


makes them run. Yet governmental 
regulation accepted as proper and nec- 
essary for companies writing automo- 
bile liability insurance would be de- 
nounced in strongest terms if ever 
applied to the manufacturers of auto- 
mobiles or to the distributors of gaso- 
line.” 


New G.A.B. Branch in Cal. 


A new branch office has been opened 
at Susanville, Cal., by General Adjust- 
ment Bureau, headed by Richard Ma- 
ginnis as adjuster-in-charge. 


National Union Records 
Underwriting Gain 


PITTSBURGH—Consolidated statu- 
tory underwriting profit for the Na- 
tional Union companies amounted to 
$216,216 for the first six months of 
1953 compared with a loss of $136,758 
for the comparable period of 1952, W. 
A. Rattelman, president, announces. 

Net premiums written totaled $16,- 
665,622, a decrease of 1.2% from the 
first six months of 1952. Mr. Rattelman 
said the drop in premiums was due to 
a decision to cut foreign business by 


50% this year. Increased business from 
domestic sources, he said, practically 
offset this loss. 

There was a 15.5% increase in con- 
solidated net investment income. In- 
vestment income for the first six 
months of 1953 after provision for in- 
come taxes was equal to $1.51 per 
share of common stock outstanding, 
compared with $1.31 per share, at June 
30, 1952. 





Royal-Liverpool has moved its New 
Orleans office to the Lee Circle build- 
ing. 








the day. 
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12. 
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WHY YOU SHOULD ADVERTISE 


An official of a non-advertising company will sometimes ask us, “Why 
should we advertise in your paper?” The reasons are numerous, and most 
of them should be obvious, but here is a partial list: 


1. To make the name of your company well and favorably known. 
2. To create good will—a priceless asset. 


3. Tokeep the present agency organization “sold”, and of the opinion 
that the company is active and successful. 


4. To secure additional agents. 
5. To reach the public through agents. Agents are the public contact. 


6. To keep the company and its services in the minds of insurance 
men generally. 


7. To show in various ways what the company has to offer an agent. 


8. To present the views of the company on current problems of 


9. To make announcements. 
To educate agents on business getting. 


To emphasize the company’s age, size, growth, history, manage- 
ment, financial stability and reputation. 


To make it easier for the man in the field who has to appoint new 


There are, of course, other sound and convincing reasons, but the 
importance of these should be apparent at once. 


FReNATIONAL 
UNDERWRITER. 


Largest Circulation of Any Weekly Insurance Newspaper 
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Hanover Fire Shows Its 


Results at Mid-Year Point 


Hanover Fire has published its mid- 
year statement showing assets of $52,- 
805,547 which compares with $54,653,- 
374 at Dec. 31. These figures are on a 


statement rather than on a market 
basis. 

The premium reserve at June 30 was 
$23,336,750 as against $23,134,788. Cap- 
ital is $4 million. Voluntary reserve 
remains at $500,000 and net surplus is 
$12,347,337 as against $13,859,554 at 
Dec. 31. 





it’s Smart to get to know PEARL-AMERICAN 


WHERE YOU SET THE PACE? 





Behind every Pearl- 
American broker and 
agent are the facilities of 
one of the world’s great- 
est companies, ample as- 
surance of close support 
from fieldmen and under- 
writers, and fast, accu- 
rate, dependable SER- 
VICE. Get to know Pearl- 
American... NOW’ 





In the race for the elusive 
dollar, it’s the agent who 
knows how fast he must 
move to capture new 


business or 
A get informa- 
tion to retain 
, good clients. 
Here at Pearl-American 
you set the pace. You tell 
us whether to walk, spurt, 
or sprint...we’'ll keep up 
with you. We’ll supply 
you and your clients with 
the kind of cooperation 
that helps you earn more 
money. Pace-setting 
agents all over the coun- 
try are joining Pearl- 
American. How about 
you? 


PEARL ASSURANCE COMPANY, | 
TD. 
EUREKA SECURITY FIRE 
& MARINE INSURANCE CO. 





HOME OFFICE: 19 RECTOR ST, 
New York 6, N.Y. 

CLEVELAND: 320 Bulkley Bldg. 
PHILADELPHIA: 330 Walnut $v. 
SAN FRANCISCO: 369 Pine St. 
NEW YORK: 85 John $3. 
CINCINNATI: 1423-24 Carew Tower 
CHICAGO: 175 W. Jackson Blvd, 














ya Character, a wise man once noted, is what you x 
+ are—reputation is what others say you are. We value oe 
“é our reputation—but never overestimate it. We prize - 
pa our character—and constantly try to improve it. This, or 
= we believe, is our greatest guarantee of continuing or 
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C.F. Brusnighan Joins 
Postal Life & Casualty 


Charles F. Brusnighan has been ap- 
pointed Illinois general agent for Post- 
al Life & Casualty 
of Kansas City. He 
also has been 
made regional 
sales manager for 
an area including 
several surround- 
ing states which 
the company soon 
plans to enter. Mr. 
Brusnighan will 
have headquarters 
at 5459 West Mad- 
ison street, Chica- 
go. Postal now op- 
erates in eight states and writes life 
and A. & H. coverages. 

Mr. Brusnighan started in insurance 
in 1934 as an agent for Western & 
Southern Life at Peoria. Later he was 
appointed superintendent of agents for 
the company in southern Illinois. In 
1938 he joined Bankers Life & Casualty 
as an agent and was made manager of 
the industrial department in 1943. In 
1949 he was elected vice-president and 
was elevated to agency director in 1951 
and operated in that capacity until he 
resigned a few months ago. 





C. F. Brusnighan 





Texas Ruling Hits at 
Allstate Type Credit Plan 


The Texas department has issued an 
order that insurers may not alter the 
provisions of standard policy cancella- 
tion clauses by means of provisions in 
premium financing notes, deferred pre- 
mium agreements and such that call 
for suspension, cancellation or voiding 
of the policy when an installment is 
not paid in accordance with the agree- 
ment. This appears to hit at the prac- 
tices of such companies as State Farm 
Mutual and Allstate. The strict credit 
practices of these companies, it is be- 
lieved, constitute an important saving 
for them. / 

It is believed that the position of 
companies following this practice is 
that the law does not prescribe this 
standard policy language word for 
word but allows use of optional langu- 
age in connection with many of the 
clauses. 

There was a hearing on this matter 
in Texas about two years ago. Cas- 
ualty Commissioner Smith specifies 
that any notes or agreements may not 
alter any provision of casualty or au- 
tomobile policy contracts, furthermore 
no premium note or agreement may be 
attached or made a part of a casualty 
or automobile policy contract. 





Counsel Speaker Cancels 


Erwin W. Roemer of the Chicago law 
firm of Gardner, Carton, Douglas, 
Roemer & Children has had to cancel 
his engagement to address the conven- 
tion of Federation of Insurance Coun- 
sel at Bedford Springs, Pa., Aug. 19-22 
due to the illness of Mrs. Roemer. 





Woman Deputy in Mass. 


Mrs. Muriel S. Barnes of Winchester 
has been named deputy insurance com- 
missioner of Massachusetts, the first 
woman to hold the post. She began in 
1942 with Employers group as its first 
woman safety engineer and later be- 
came a special agent for the group. 





Trade Assn. Panel Reports 


Oakland (Cal.) Assn. of Insurance 
Agents heard a review of a panel dis- 
cussion on selling service risks which 
has been presented to a number of 
trade associations and groups in north- 
ern California. The discussion is in- 
tended to acquaint members of these 


trade organizations with coverages, in- 
surance techniques, etc. 

Members of the panel are Percy S. 
W. Ramsden, past president of the state 
association, who acts as moderator; 
John Henry Martin, Standard Forms 
Bureau, and Richard Vohs, assistant 
marine manager of Automobile. 





Zone 5 Rating Group Is 


in Session at Topeka 


The zone 5 N.A.I.C. rating group is 
meeting at Topeka this week to dis- 
cuss enlargement of statistical plans 
for rate making purposes in accordance 
with a zone 5 resolution. On Tuesday 
and Wednesday the discussion centered 
on fire and allied lines and on Thurs- 
day, automobile and casualty will be 
taken up. Chairman of the group is 
Finis Lafon of Oklahoma. 





New Partners in K.C. Agency 


Clinton W. Kanaga, Jr., and Ray- 
mond E. Watson, Jr., are new partners 
in the Kansas City agency of Mann, 
Kerdolff, Kline, & Welsh. The other 
partners are Harry M. Gambrel, Sam 
E. Giles, George W. Kerdolff, Leonard 
C. Kline, Robert H. Mann and C. Ste- 
phen Stubbs. 


Clients who need 


SAFE BURGLARY 


insurance are not 


hard to find 


If you know anyone who uses 
a safe as protection against 
burglary you have the begin- 
ning of your prospect list for 
Safe Burglary insurance. You 
can no doubt list quite a num- 
ber without leaving your 
office. Anyone really con- 
cerned about burglary protec- 
tion needs more than a safe. 


“Shelby” agents readily be- 
come the burglary insurance 
“experts” in their communi- 
ties. When it comes to classi- 
fication of a safe or figuring a 
premium on any particular 
risk they always have avail- 
able any help that may be 
needed from fieldmen or 
home office. It pays to know 
—and to let clients know— 
what you can insure against 
theft losses. 


A 





INSURANCE SINCE. 1880 


Wika 


JELLY MUTUAL, 


CASUALTY COMPANY 
OF SHELBY, OHIO 


Always an Aygency Company 
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Chicago May Give 
Nod to Two Air 
Policy Vending Plans 


Recommendation that franchises for 
selling air travel accident insurance at 
the Chicago Midway Airport be given 
to Tele-Trip Policy Co. and Airport 
Sales Corp. has been made by the Chi- 
cago city council aviation committee. 
At the same time the committee rec- 
ommended that the bid of Associated 
Aviation Underwriters be rejected. As- 
sociated presently has the insurance 
concession there and got in a political 
cross-fire when it was brought out that 
Associated had been paying nothing to 
the city for its rights. It was the con- 
tention of Associated that it was on the 
premises of the air lines and that the 
air lines insisted there was no privity 
between the city and Associated. 

Airport Sales Corp. is Continental 
Casualty which has a machine that 
operates along the lines of Associated, 
whereas Tele-Trip policy company has 
been vending the policy of American 
Employers. It is understood that this 
arrangement is being terminated and 
that Mutual Benefit H. & A. will be 
the insurer. 

Under the recommended agreement 
each of the companies would have a 
franchise for an equal number of ma- 
chines. Thus they would compete on 
equal terms. There would be two ma- 
chines side-by-side. Each of these 
concerns would pay the city a bonus 
of $32,500 and 13% of the gross busi- 
ness or $35,000 a year, whichever is 
greater. Associated made an offer of 
a $70,000 bonus. 





Preliminary Plans for 


Cal. Convention Outlined 


W. B. McWhirter, San Francisco 
manager of Internatonal Business Ma- 
chines Corp., who made a lasting im- 
pression on the 79 agents who attended 
this year’s advanced agency manage- 
ment conference, conducted by Cal- 
ifornia Assn. of Insurance Agents in 
June, will speak at the association’s 
annual meeting at Los Angeles Nov. 
2-4. 

To emphasize the association’s safety 
activities and its interest in personal 
injury awards and cases, Earl Smyth, 
convention chairman, has also signed 
up Judge Roger A. Pfaff of the Los 
Angeles superior court to discuss traf- 
fic litigation. Judge Pfaff’s court was 
used for the film, “A Day in Court,” 
sponsored by International Harvester 
Co., which illustrates this subject for 
public education. 

The first detailed report on the ac- 
tivities of the association’s public serv- 
ice committee, headed by William P. 
Welsh, former president of both N.A.- 
I.A. and C.A.1.A., will be given. This 
committee has been working with 
political subdivisions for several 
months in an effort to ease their pub- 
lic liability insurance problems. The 
committee has been working with the 
cooperation of the League of Califor- 
nia Cities, which is vitally interested 
in the subject. Bills to alleviate the 
burden of municipalities and counties 
were before the California legislature 
at its recent session. 

All activities of the association, and 
especially its highly successful accident 
prevention campaign, including recent- 
ly activated efforts toward industrial 
accidents, are to be the subject of a 
special breakfast meeting with George 
O. Johnson of Oakland, vice-president 
and slated for the presidency at the 
coming convention, presiding. 





Open House Aug. 15 


Western Mutual Fire and the Ohio 
Department of Mill. Mutuals held an 
open house Aug. 15 at their new 
building at 3100 Olentangy River Road 
at Columbus. 
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INSURANCE Does 





The fire that reduced Rome was 
exactly the same as that which 
causes staggering losses now. 


CENTRAL SURETY 


Multiple Line Coverages include: 
* Fire * Lightning * Extended Coverage 
including Windstorm and Hail, Explosion After the idea of insurance was 
and Smoke ¢ Additional Extended Coverage born, it kept changing, to fit 
including Water Damage, Vandalism, Collapse conditions and give more and 
* Rental Value * Additional Living Expenses a 
* Householders Limited Theft Endorsement 
* Residence Glass Endorsement Fire is one of the Many cCatas- 

* Comprehensive Personal Liability * Personal trophes for which protection is 
Property Floater including Personal furnished in Central Surety 


Multiple Cover policies. 


more protection. 


Jewelry and Furs. 





CENTRAL SURETY AND INSURANCE (RPORATION 








Re R. E. McGinnis, President 
It's Wise to Centralize HOME OFFICE—KANSAS CITY, MISSOURI 
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OVER-AGE ACCIDENT 
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American General of Minn. 
Is Preparing to Expand 


Stockholders have made an addi- 
tional investment of $100,300 in Amer- 
ican General of Minneapolis. This in- 
creases the capital to $200,130 and the 
paid-in surplus to $50,000. The com- 
pany is arranging to become qualified 
to write general fire lines and inlgnd 
marine in Minnesota and is planning 


on entering North and South Dakota, 
Iowa and Nebraska. The company was 
organized just a year ago to write au- 
tomobile insurance, specializing in the 
physical damage coverage. In the first 
full year of operation the premium 
writings were $376,396 and the loss 
ratio was favorable. American Gen- 
eral has 105 agents in Minnesota. 

J. E. Murphy is the president. He is 
also president of the J. E. Murphy Co., 
the managing general agency firm. 





_ Tw and an 


|’ 2 The “three Rs” aren’t enough nowadays when 
it comes to education for living. You have to 
throw in an S for safety or survival. 

i Are your schools teaching safety? Not 
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AURICH- 
AMERICAN 


INSURANCE COMPANIES 


Zurich General Accident and Liability Insurance Company, Ltd. 
American Guarantee and Liability Insurance Company 


LA SALLE ST., CHICAGO 3, 


HEAD OFFICE: 135 S. 


necessarily as a subject in itself, but as a part 
of other subjects, such as science, home 

| economics, social studies, industrial arts. It’s 
a worth-while angle for your community 

i]t} | safety organization to check. 

|| You'll find that many Zurich-American 
Safety Zone films, on subjects ranging from 
pedestrian safety to home and industrial 
safety, will fit into a school safety program as 


well as a public education 
program —bringing benefits 
to the entire community as 


well as to your agency. 


ILLINOIS 








At NOU RANGE 





309 W. Jackson Blvd. 


CHICAGO 6, ILLINOIS 


Andrew J. Helmick, Pres. 
Tel. WAbash 2-7515 


Supervising Agents 
PEERLESS CASUALTY COMPANY 
NEW HAMPSHIRE 
REINSURANCE AND EXCESS COVERS 


Treaty — Facultative — Fire — Casualty 


Quota Share 


Surplus 


Excess 


DOMESTIC AND FOREIGN 








College Instructors Go on Insurance Tour 


Western Underwriters Assn.’s annual one-week tour for college instructors, 
which was held recently, brings the total to 23 educators in the past four years 


who have had the opportunity to see at first hand how the insurance business ; 


operates. 

Under the general guidance of Walter G. Dithmer, W.U.A. assistant manager, 
the seven-man group visited both singly or as a body the western departments 
of various fire insurance companies and allied organizations. 

Group trips with their respective hosts included: Hartford Accident, William 
Grinton, assistant manager; Underwriters Salvage, John McGregor, assistant 
manager; Western Adjustment Bureau, M. W. Whitlaw, executive supervisor; 
Cook County Inspection Bureau, Elmer F. Reske, manager, and Underwriters 
Laboratories, Norman H. Davis, public relations director. 


























Front, left, R. A. Hedges, University of Illinois; Walter G,. Dithmer, assistant 
manager Western Underwriters Assn.; S. A. Park, Marquette University, and 
B. J. Conway, Creighton University. Rear, left, B. B. Howard, Northwestern 
University; G. W. Trump, Southern Illinois University; L. G. Merten, Michigan 
State College, and J. S. Bickley, Ohio State University. 

Mrs. Daniel to Leave claims manager for Home Indemnity 

and was home office claim supervisor 

Eastern Underwriter Post of American Casualty. He was a navy 
é ‘ officer in the war. 

Jennie Sue Daniel, for 12 years as- 
sociate editor of Eastern Underwriter Desmond & Son, Bellevue, Ky., has pur- 
and long a familiar figure in insur- chased the agency of A. A. Vasche, who died 
ance journalism circles, is resigning as "°°": 
of Sept. 1. Mrs. Daniel will take a rest 
in her Greenwich Village apartment 
in New York and then she plans to 
~— _7 the ono probably Florida. 

rs. Daniel was editor of the Amer- £ 
ican Agency Bulletin for 13 years prior Does your client . 
to her association with Eastern Un- e 
derwriter and before than spent sev- know when he 7S 
eral — with Insurance Field as as- 
sociate edi i i - 
oe itor with headquarters in At Under- Insured 7? 
Run “Ads” on Mo. FR Law Over- Insured ? ! 


ST. LOUIS—A number of members 
of Insurance Board of St. Louis ran 
three-column advertisements in the St. 
Louis daily papers to acquaint automo- 
bile owners and drivers of the St. Louis 
area with the provisions of the new 
financial responsibility law that goes 
into effect Aug. 29. The headlines pro- 
claimed: “This New Law Affects Every 
Car Owner and Operator.” It then out- 
lined the principal provisions of the 
new law. 

A box read: “Buy capital stock auto- 
mobile liability insurance from your 
insurance agent or broker.” 


@ Insurance coverage 
based on Continuous 
American Appraisal Ser- 
vice prevents hazardous 
under-insurance and 
costly over-insurance. 
Such. service expedites 
equitable loss adjust- 
ments as well. In the 
interest of your client, 
insist on appraisals by 





Schaffert Joins Gaines 


Fred W. Schaffert has been named 
head of the claims department of J. 
Gordon Gaines, Inc. of Akron. This 
department is operated on a home of- 
fice basis, supervising an organization 
of claims representatives throughout 
the middle west and east in connection 
with long haul motor freight accounts. 
The offices are open night and day, 
week in and week out. Mr. Schaffert 
graduated at Rutgers, and took his law 
at Fordham, Franklin and Ohio State. 
He started with Travelers, then was 3 


The AMERICAN 
APPRAISAL 


® Company 


Over Fifty Years of Service 
OFFICES IN PRINCIPAL CITIES 
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Broker Liable for 
Burglary Loss; Breached 
Pact to Get Cover 


New Jersey superior court, appel- 
late division, has affirmed a judgment 
against an insurance broker for the 
amount of a burglary loss suffered by 
a customer on the ground the broker 
had been engaged to negotiate with an 
insurance company for the issuance 
of a burglary policy; that he specific- 
ally undertook to do so assuring the 
customer that she was protected by a 
binder and that she was “covered” 
against any loss and that payment for 
this could be made upon delivery of 
the policy and that the broker failed to 
notify the customer that he could not 
obtain such a policy but lulled her into 
believing that she was at all times 
protected pending the receipt of the 
policy. The court found that the 
broker breached the agreement when 
he failed to procure the policy accord- 
ing to the instructions of the customer’s 
agent. The case is Marano t. a. Mina’s 
Liquors vs. Sabbio, 8 CCH (fire & cas- 
ualty) 70. 

Jerry Marano, a lawyer, was the 
only witness for the plaintiff. He 
shared offices with Sabbio, the broker, 
when Mrs. Marano purchased the busi- 
ness in question. Marano testified that 
he requested Sabbio to cover his wife’s 
store with insurance of the same type 
that had been carried by the previous 
owner and that he specifically said to 
Sabbio that he wanted robbery insur- 
ance and that Sabbio said “you’re cov- 
ered.” He testified that when he re- 
ceived and paid for plate glass and 
liability policies he asked Sabbio about 
the robbery policy and Sabbio replied 
“there is a binder on it—you’re cov- 
ered.” He testified that he offered to 
pay the premium on the burglary in- 
surance but Sabbio told him to wait 
until he delivered the policy. He said 
that after a burglary loss of $750 oc- 
curred Sabbio prepared a proof of loss 
form, that he asked Sabbio about this 
two months later and Sabbio then pre- 
pared another proof with the name of 
the insurer omitted. It finally devel- 
oped that Sabbio had failed to nego- 
tiate any contract for burglary insur- 
ance. 

Sabbio testified that he had told Ma- 
rano that he could get him all of the 
insurance that he wanted but told him 
that the burglary policy will be tough. 
He said that he had applied for burg- 
lary insurance to three insurers. He 
denied that he made up any proof of 
loss as testified to by Marano. 

Sabbio unsuccessfully moved for 
judgment of dismissal on the grounds 
that if the court construed the dealings 
between the parties to be agreement by 
Sabbio to secure Mrs. Marano against 
loss by burglary this would be void as 
against public policy which prohibits 
an individual from engaging in the 
insurance business without license. 

The superior court found that the 
agreement was not an engagement by 
Sabbio personally to insure Mrs. Ma- 
rano or indemnify her against loss by 
burglary but the agreement was clearly 
an undertaking by the broker to nego- 
tiate the policy of insurance and hav- 
ing failed to do so he thereby breached 
his agreement. 





Gallemore to North British 

W. E. Gallemore, Jr., who has been 
with Pacific Fire Rating Bureau in 
the sprinklered risk department, has 
joined North British at San Francisco 
as engineer. 





NOTICE 


to Brokers 


and Agents 





We have EXTENSIVE facilities 
for IMMEDIATE PLACING 


of excess lines on all classes 


of CASUALTY & FIRE business 








STEWART, SMITH & COMPANY, ine. 


116 John Street, New York 38, N. Y. 
WOrth 2-0200 TWX NY 1-830 




















WOLVERINE’S 10-POINT POLICY, 
DESIGNED ESPECIALLY FOR 
MOBILE HOMES, IS A GOOD 
BUSINESS BUILDER 





| 
Wolverine-Federal Tower | 
For information, write to: | 
Mobile Homes Department | 
Wolverine Insurance Company 
Wolverine-Federal Tower 


| 
Battle Creek, Michigan | 
| 
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Program for Minn. Agents 
Annual Meeting Completed 


A meeting of the executive commit- 
tee will usher in the annual meeting 
of Minnesota Assn. of Insurance 
Agents at Minneapolis, Sept. 16-18. 
The complete program was announced 
this week by George W. Blomgren, 
secretary. 

Thursday afternoon, Sept. 17, John 
H. Carney, Eau Claire, past president 
of Wisconsin Assn. of Insurance 
Agents, will speak on “You Have to 
Put More to It!” and Orion Winford, 
assistant to the president of Brown & 


Bigelow, St. Paul, on “It’s the Gospel 
Truth!” 

At this session, John Oliphant, chair- 
man of the education committee of 
the Minnesota association, will present 
citations to C. H. Hartupee, manager 
Northland Ins. Co., St. Paul, and Thor 
M. Hval, assistant manager of Trav- 
elers at Minneapolis, for their work in 
safety education. 

Thursday evening will be the ban- 
quet, with installation of the new of- 
ficers by Commissioner G. Sheehan. 
Karl V. Klein, vice-president of W. A. 
Lang, Inc., St. Paul, a past president 
of the state association, will be master 
of ceremonies. 
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Friday, Sept. 18, there will be two 
breakfast meetings, one for rural and 
small lines agents, the other for met- 
ropolitan and large lines agents. Ken- 
neth A. Young, Blue Earth, chairman 
of the rural agents committee of the 
state association, will preside at the 
first and Elwood W. Johnson of Wirt 
Wilson & Co., Minneapolis, at the sec- 
ond. 


Speakers Friday morning will be Ed- 
ward F. Holloran, adjuster for Hart- 
ford Fire at Minneapolis, on “The Lo- 
cal Agent’s Part in Loss Adjustment,” 
and James C. Kraus, New Orleans, who 
will tell the story of Trained Insurance 
Specialists. William J. Traynor, assist- 
ant secretary and publicity director of 
North British & Mercantile, will be 
the Friday luncheon’ speaker on 
“America’s Best Buy.” 

An agents’ panel on A. & H. lines 
conducted by Robert M. Rogers, vice- 
president Joseph A. Rogers Co., St. 
Paul, will conclude the program. 

Special entertainment for the wom- 
en, including golf and a tour of the 
St. Croix valley, has been arranged by 
a committee headed by Mrs. Betty 
Knight of Aetna Casualty, Minneapolis. 


Borrow $1,750,000 to Meet 
N. D. State Hail Fund Claims 


Because of heavy hail insurance 
claims, the Bank of North Dakota has 
been authorized to lend the state hail 
fund $1,750,000 to help meet claims. 
Commissioner Jensen said the hail de- 
partment has enough assets to take 
care of the claims but would have to 
sell some of its bonds at a loss to raise 
the cash. Premium collections this fall 
will be sufficient to pay off the loan, 
he said. 

Hail losses to date exceed $3,200,- 
000, the commissioner estimates. 


Arnold N. Y.1.M. Head 


George Arnold has been appointed 
manager of the New York metropolitan 
inland marine department of Hartford 
Fire. He has been assistant manager 
since 1950 and has been in the busi- 
ness for 20 years at San Francisco and 
New York. 

Thomas J. Corcoran has been ap- 
pointed assistant superintendent of the 
nationwide brokerage department of 
Hartford. He has been special agent 
since 1945 and has been a Hartford 
man since 1938. He started in the in- 
surance business in 1924. 











Ohio Vetoes Sustained 


COLUMBUS—The Ohio senate, be- 
fore final adjournment—for the year, 
sustained the governor’s veto of a bill 
to permit the state to be sued in auto- 
mobile cases. It also sustained a veto 
of a bill that would make political sub- 
divisions liable for damage caused by 
other vehicles. 





Teck Is Va. President 


J. M. Teck of Fincastle was elected 
president of Virginia Assn. of Mutual 
Insurance companies at the annual 
meeting at Roanoke. R. W. Remick of 
Smithrield is vice-president and John 
H. Holston of Harrisonburg was re- 
elected secretary. Harry P. Cooper of 
Indianapolis, secretary of the National 
association, gave a talk. 


Howley Is C.P.C.U. Speaker 


Frank L. Howley, former comman- 
dant of the U. S. military government 
at Berlin, will be the speaker at the 
all-industry luncheon at Philadelphia, 
Sept. 17, sponsored by Society of Char- 
tered Property & Casualty Under- 
writers. Dr. H. J. Loman, dean of 
American Institute for Property & Lia- 
bility Underwriters, will confer the 
C.P.C.U. designation on those entitled 
to this that are in the city at the time. 





Great American Group 
Shows Half Year Results 


Assets of Great American at June 
30 amounted to $136,305,779, which 
compares with $141,869,614 at Dec. 31. 
Premium reserve was $56,204,128 as 
against $53,811,128 at Dec. 31; capital 
is $10 million, net surplus $49,777,049 
as against $58,715,615 and contingency 
reserve was $1,115,118 as against $226,- 
420. The policyholders surplus was 
$60,892,167 as compared with $68,942,- 
035. 


The assets of American Alliance 
were $24,202,057, which compares with 
$25,287,569 at Dec. 31. Premium re- 
serve was $9,632,187, capital $3 million, 
net surplus $8,324,459, as against $10,- 
066,868 and contingency reserve $328,- 
630 as against $107,006. The policy- 
holders surplus was $11,653,089 as 
compared with $13,173,874 

The assets of Great American In- 
demnity were $53,459,210 as against 
$51,772,012; premium reserve was $15,- 
505,886, which was an increase of 
about $2% million. The loss reserve 
was $21,668,213 and that was up about 
$900,000. Capital was $2 million, net 
surplus $12,021,006 as against $14,245,- 
374 and voluntary reserve $665,339 as 
against $152,129. The policyholders 
surplus was $14,686,345 as compared 
with $16,397,503. 


W.E. Driscoll Advanced 


Hartford Accident has advanced 
William E. Driscoll to bond supervisor 
in the southern department at Atlanta. 
He was with a Jackson, Miss., agency 
before joining Hartford in 1948. After 
about a year in the home office bond 
department and a course at the com- 
pany’s training center, he was assigned 
to Raleigh, N. C., as a fidelity and 
surety special agent. He is an army 
veteran. 








Joins Informative Research 


John S. Feike has joined Informa- 
tive Research as special representative 
in southern California. He will assist 
the sales manager in servicing insur- 
ance accounts. He attended Oregon 
State College and graduated from Uni- 
versity of Southern California. He was 
in the navy several years. 


service Guide, 


tre STEVENS PLAN 
A System to FINANCE 
INSURANCE PREMIUMS 
FOR BANKS 
Descriptive Folder From 
Allan C. Stevens, White Plains, N. Y. 























O’TOOLE ASSOCIATES 

Management Consultants 

To Insurance Companies 
Established 1945 


P. O. Box 101 Queens Village, N. Y. 
Phone — Hollis 4-0942 








SPACE AVAILABLE 
NEW AIR CONDITIONED 
MELROSE BUILDING 
HEADQUARTERS FOR TOP INSURANCE 
COMPANY AGENCIES 
BANKS REALTY ASSOCIATES 
1501 MELROSE BUILDING 
HOUSTON 2, TEXAS 
FAIRFAX 6400 BLACKSTONE 4211 








The LAWRENCE WILSON COMPANY 
Managing General Agents 
“Unexcelled Insurance Facilities” 
SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 








First National Bank Building Tulsa 3, Okla. 
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Custody and Control 
Exclusion May 


‘Tend to Diminish 


John C. Williams of the Houston law 
firm of Fulbright, Crooker, Freeman & 
Bates gave a paper on the exclusion of 
coverage for legal liability on the part 
of the insured for damage he might do 
to property in his “care, custody or 
control,” at the meeting of Federation 
of Insurance Counsel at Bedford, Pa. 
The obvious intention is to afford cov- 
erage for damage to all property except 
that belonging to the insured and prop- 
ety of others over which as a matter 
of right the insured is exercising 
geater dominion at the time of the 
accident than that being exercised by 
the owner. 

The types of obligations which may 
exist between the owner and the per- 
son in whose care, custody or control 
the property is, the speaker identified 
as the moral or business obligation, 

~ contractual obligation or common law 
obligation. 

It is highly improbable, he said, that 
it will ever come about that the moral 
or business obligation will become a 
prevalent subject of insurance. It does 
not seem to be logical t#ea#t a man 
should ever be permitted to insure 
against burning a hole in the gas tank 
or marring the office wall or the dam- 
age which befalls the other man’s car 
irrespective of the question of legal 
liability when a man borrowed it to 
go to the airport. 

The common law liability appears to 
have most of the attributes of, and, 
therefore, falls into the category of, 
third party losses which is the type 
normally underwritten in the true cas- 

|ualty field. It might be expected that 
coverage against this type of liability 
would appear on the market as fast as 
accumulating experience and the laws 
of diminishing returns and of supply 
and demand permit, except that there 
is the natural desire of the insured to 
escape payment of the loss personally 
which tends to produce a coloring of 
the true facts. Another impediment is 
the fact that as business progresses 
there will be fewer and fewer situa- 
tions in which there is no contractual 
obligation into which this “common 
law” obligation is merged. Thus there 
would be too limited a volume of pub- 
lic demand to make it economically 
feasible. 

Probably the further elimination of 
care, custody and control exclusion 
from contractual obligations will de- 
velop rather slowly unless and until 
an answer is found to the overall prob- 
lem of providing coverage for con- 
tractual obligations generally. How- 
ever, as these contractual obligations 
as classes become sufficiently stand- 
ardized to take on definitely legal rec- 
ognized status there ought to be a 
diminution in the extent of the present 
day application of this exclusion. To 
Some degree however the care, cus- 
tody and control exclusion will always 
be here and the public, insurance 
people and the courts should be made 
familiar with the problem so that this 
will not be looked upon as a “vexati- 
ous” exclusion. 





, 
Honor Beardsley’s 30 Years 


E. W. Beardsley, regional supervisor 
of Western Adjustment, was honored 
at a dinner at Sioux Falls, S. D., on his 
30th anniversary with the company. 

W. R. Luehring, executive supervi- 





sor at Chicago, presented Mr. Beards- 
ley a watch, suitably engraved. South 
Dakota employes also presented him 
with a gift of recognition. 

Out of town guests were Robert 
Beardsley, Aberdeen, S. D.; John 
Clemensen, resident adjuster at Mitch- 
ell; Russell Skoglund, resident adjuster 
at Yankton, S. D., and Evan Morgan, 
resident adjuster at Watertown. 


Fla. Rate Reduction te 
Shrink Premiums $1,700,000 


Fire insurance rates are being re- 
duced in Florida effective Oct. 1, and, 
according to Commissioner Larson, this 
will mean a reduction in premiums of 
about $1,700,000. During the past five 
years, including this reduction, rates 
have been brought down about $6,- 


700,000, he said. The rate reductions 
are applicable to apartment houses, 
banks and office buildings, boarding 
houses, bottling works, builders risks, 
churches, protected dwellings, fratern- 
ity houses, garages, gasoline filling sta- 
tions, homes for aged, hospitals, hotels, 
lumber yards, retail lumber yards, 
mercantiles, oil warehouses, schools, 
tourist courts and motels. 
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Nov. 15-17, Kentucky Agents, annual, Brown 
Cc . D hotel, Louisville. 
onvention ates Nov. 16-17, Illinois Agents, annual, Pere Mar- 
quette hotel, Peoria. 
Nov. 16-18, Indiana Agents, annual, Claypool 
Aug. 23-25, Wyoming Agents, annual, hotel, Indianapolis. 
Cheyenne. Nov. 19, Casualty Actuarial Society, Hotel 
Aug. 23-25, Kentucky Mutual Agents, Lex- Biltmore, New York. 
Z ington. ' 
C Nov. 30-Dec. 4, N.A.LC., ; 
August 23-26, American Bar Assn,, Insurance oO Miami Souk Sone ae ce 
\ section, annual, Sheraton-Plaza hotel, Boston. D 6 £ < : 
(7 Aug. 24-26, International Federation of Com- ec. 16, Eastern Underwriters Assn., annual, 
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Service for YOU .. . service for YOUR 
CLIENTS ... both kinds of service are part 
and parcel of Mutual of Omaha’s Group 
coverages. 


SERVICE BASED ON EXPERIENCE 


Mutual of Omaha... the largest exclusive 
health and accident company in the world 
... has 43 years of specialized experience in 
the field. It has paid more than $500,000,000 
in benefits. More than 2,000,000 policyowners 
are now protected with Mutual of Omaha. 


ALL-ROUND SERVICE 

Mutual of Omaha’s Group Field Offices .. . 
conveniently located throughout the United 
States, its possessions, and Canada... offer 
you the extensive knowledge gained through 
years of health and accident experience. 
Group field representatives provide specialized 
underwriting. They can help you sell, and do 
the servicing. You'll soon see the reasons 
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MUTUAL BENEFIT 
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ASSOCIATION 








QU Frreaun GIVES YOU SERVICE! 


why Mutual of Omaha is known for its fast, 
efficient, personal claim service. 


SERVICE KEYED TO THE BROKER 


Mutual of Omaha's Group Division works 
with and through brokers. Your wishes de- 
termine the extent of service provided by 
salaried field representatives. Full commission 
is paid to the broker of record. Continuous 
renewals. 


SERVICE THAT PLEASES 
YOUR CLIENTS 


Mutual of Omaha writes economical group 
coverage for employees and for their depend- 
ents. All coverage is planned for current in- 
creased costs of sickness, accident and hos- 
pitalization. Plans cover health and accident; 


hospital, surgical, medical, hospital incidental 
expenses; accidental death and dismember- 
ment; poliomyelitis; and other associated 
coverages, 
THE WORLD'S 
LARGEST EXCLUSIVE 
HEALTH AND 


ACCIDENT COMPANY 


WRITE, PHONE, or WIRE for full information on Group Coverage 
Address: GROUP DIVISION, MUTUAL of OMAHA, OMAHA, NEBRASKA 
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“Bearing one another’s burdens” through 
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mercial Travelers Insurance Organizations, 
annual, Jasper Park Lodge, Jasper National 
Park, Alberta, Can. 

Aug. 24-27, Blue Goose Grand Nest, Royal 
Alexandra hotel, Winnipeg, Manitoba, Can. 
Aug. 27, N.A.LC. subcommittee on credit 
life & A. & H. Hotel Wade Hampton, Co- 

lumbia, S. C. 

Aug. 30-31, Oregon Agents, annual, Multno- 
mah, hotel, Portland. 

Sept. 2-4, Washington Agents, annual, Olympic 
hotel, Seattle. 

Sept. 9-11, Maine Agents, 
hotel, Rockland. 

Sept. 11-12, New Mexico Agents, annual, La 
Fonda hotel, Santa Fe. 

Sept. 13-15, Insurance Advertising Conference, 
annual, Sky Top Lodge, Poconos, Pa. 

Sept. 13-15, Pennsylvania Assn. of Insurance 
Agents annual, Bedford Springs, Pa. 

Sept. 13-16, Michigan Agents, annual, Grand 
hotel, Mackinac Island. 

Sept. 13-14, Vermont Agents, annual, Lake Mor- 
ey Inn, Fairlee. 

Sept. 14-15, Texas Assn. of Mutual Fire & 
Storm Insurance Companies, annual, Driskill 
hotel, Austin. 

Sept. 14-15, Utah Agents, annual, Newhouse 
hotel, Salt Lake City. 

Sept. 14-16, South Dakota Agents, 
Alonzo Ward hotel, Aberdeen, S. D. 

Sept. 14-16, International Claim Assn., annual, 
Sagamore, Bolton Landing, Lake George, 
N. . 


annual, Samoset 


annual, 


Sept. 14-16, Montana Agents, annual, Butte. 

Sept. 15-18, Society of C.P.C.U., annual meet- 
ing and seminar, Bellevue-Stratford hotel, 
Philadelphia. 

Sept. 16-18, Mutual Loss Research Bureau, 
Mutual Loss Managers’ Conference, Edgewa- 
ter Beach hotel, Chicago. 


Sept. 16-18, Ill. Assn. of Mutual Insurance 
Companies, annual, Pere Marquette hotel, 
Peoria. 


Sept. 17-18, Minnesota Agents, annual, Radis- 
son hotel, Minneapolis. 

Sept. 18-19, Nevada Agents, annual, Las Vegas. 

Sept. 20-21, Insurance Federation of North Da- 
kota, Fargo. 

Sept. 20-23, Idaho Agents, annual, Sun Valley 
Ledge, Sun Valley. 

Sept. 21-23, American Mutual Alliance, Insur- 
ance forum, Hotel Somerset, Boston. 


Sept. 22-23, New Hampshire Agents, annual, 
Wentworth hotel, Portsmouth. 


Sept. 23-25, New Jersey Agents, annual, 
Haddon Hall, Atlantic City. 
Sept. 24-25, South Carolina Agents, annual, 


Francis Marion hotel, Charleston. 

Sept 28-Oct. 1, National Assn. of Insurance 
Agents, annual, Hotel Statler, Washington, 
D.C. 


Oct. 3-7, National Assn. of Casualty & Surety 
Executives, annual, The Greenbrier, White 
Sulphur Springs, W. Va. 

Oct. 5-8, Bureau of A. & H. Underwriters, 
annual, Seigniory Club, Montebello, Can. 

Oct. 5-9, International Assn. of Industrial Ac- 


cident Boards and Commissions, annual, 
Hotel Del Coronado, Coronado, Cal. 
Oct. 8-10, Colorado Insurors Assn., annual, 


Broadmoor hotel, Colorado Springs. 

Oct. 11-14, Federation of Mutual Fire Com- 
panies, annual, San Francisco. 

Oct. 11-15, Natl. Assn. of Mutual Insurance 
Companies, annual, San Francisco. 

™?. ~ tan Ohio Agents, annual, Toledo, Secor 
otel. 


Oct. 12-14, National Assn. of Mutual Insurance 
Agents, annual, La Salle hotel, Chicago. 

Oct. 14, Connecticut Agents, annual, Hotel 
Bond, Hartford. 

Oct. 14-16, Insurance Accountants Assn., an- 
nual conference and business show, Belle- 
vue-Stratford hotel, Philadelphia. 

Oct. 18-20, Kansas Agents, annual, Broadview 
hotel, Wichita. 

Oct. 19, Rhode Island Agents, annual, Shera- 
ton-Biltmore hotel, Providence, 

Oct. 19-21, Wisconsin Agents, annual, Schroeder 
hotel, Milwaukee. 

Oct. 19-21, S.E.U.A., semi-annual, Pinehurst, 
N.C 


Oct. 19-21, Western Underwriters Assn., White 
Sulphur Springs, W. Va. 


Oct. 19-23, National Safety Congress and Ex- 


position, National Safety Council, annual, 
Chicago. 
Oct. 20-21, Massachusetts Agents, annual, 


Sheraton Plaza hotel, Boston. 


Oct. 22-23, Tennessee Agents, annual, Patten 
hotel, Chattanooga. 


Oct. 25-27, Arizona Agents, annual, Westward- 
Ho hotel, Phoenix. 


Oct. 26-27, Missouri Agents, 
President, Kansas City. 


Nov. 2-4, California Agents, annual, Biltmore 
hotel, Los Angeles. 


annual, Hotel 


Nov. 10-11, National Assn. of Independent In- 
surers, annual, Park Plaza and Chase hotels, 
St. Louis. 


Roosevelt hotel, New York City. 








New Auto-Writing Insurer 


Formed at Los Angeles 


LOS ANGELES—National Preferred 
Indemnity, newly chartered in Califor- 
nia, has applied for a permit to sell 
2,375 shares of its $50 par value stock 
at $100 per share to 23 designated per- 
sons, all shareholders of Roberts & 
Associates. 

The application sets forth that the 
company will write automobile insur- 
ance only, will operate under the 
American agency system, and expects 
to obtain the larger proportion of its 
business from finance companies and 
Roberts & Associates. It proposes to 
use a multiple rating system with three 
classifications. Class 1 will be that of 
N.A.U.A. but will be written at class 2 
rates. The other two classifications, 
not specifically detailed, will be sur- 
charged considerably above manual 
rates. 

Permanent officers of the new com- 
pany, to be chosen later, will be Nor- 
ris D. Roberts, president and director; 
W. Rowland Carmack, vice-president 
and director; George F. Kledzik, secre- 
tary and director; Jack S. Carmack 
and Harold C. Roberts, directors. 

Temporary officers, who have ap- 
plied for the permit, are: President, 
Dudley K. Wright; secretary, Clayton 
M. Hurley; vice-president, Richard 
Goldwater. 


Pearl Promotions on Coast 


The Pearl-American group has pro- 
moted Milton A. Hagedorn from chief 
underwriter to agency superintendent 
at San Francisco; Emile G. Bousquet 
from production manager to manager 
of the southern California division at 
Los Angeles; Peter Vail, now inland 
marine special agent, to special agent 
for all lines and Terry West to state 
agent at Los Angeles. 


Ward M.O.A. Syracuse Head 


H. B. Ward has been appointed man- 
ager at Syracuse for Marine Office 
of America. He is transferred from the 
head office in New York to succeed 
William Allison, who is entering the 
local agency business at Syracuse. 


Brewster Speaks in N. J. 


William H. Brewster, manager auto- 
mobile division of National Bureau of 
Casualty Underwriters, discussed late 
developments in his field Aug. 19 at a 
meeting of Ocean County (N.J.) Assn. 
of Insurance Agents at Lakewood. 





M. & M. Seattle Changes 


After two years in the navy, Frank 
N. Gangler has rejoined the Seattle of- 
fice of Marsh & McLennan. He was 
for three years a fire engineer but now 
will be in the accounts department. 

Frank Thomson has become head of 
the placing department, succeeding the 
late Raymond H. Ensign. He has been 
with M. & M. since 1951. 


Lally Resigns Chicago Post 


Frank E. Lally has resigned as vice- 
president and secretary of Naghten & 
Co. at Chicago after 41 years of service 
with the agency. 

He will announce his future plans 
at a later date. 
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ACCIDENT 


To Query Companies on 
Cancellation Practices 


in North Carolina 


RALEIGH, N. C.—Commissioner 
Cheek has sent to all companies li- 
censed to write A. & H. in North Caro- 
lina a questionnaire designed to show 
the extent of the use of the privilege 
to cancel or refuse to renew a policy 
at the option of the company. 

The questionnaire was drawn up by 
a special committee of six industry 
representatives appointed by Cheek to 
look into the abuses of the cancella- 
tion privilege, and to provide a remedy 
to insure protection of policyholders. 

“The problem of apparent indiscrim- 
inate cancellation and failure to renew 
A. & H. and hospitalization policies by 
some companies prompted introduction 
of a bill in North Carolina which 
would have required every policy of 
this type to become gradually non- 
cancellable,” Cheek said in an accom- 
panying letter. “Opponents of this bill 
assured the legislature that this bill 
was not the solution, and at a hearing 
June 25, a special industry committee 
was appointed to study the problem 
and help us find the proper substitute 
solution. It is most important that you 
give your immediate attention to the 
completion of this questionnaire.” 

Cheek said he has designated Chief 
Deputy Charles A. Hostetler as the 
staff representative responsible for fol- 
lowing through with authority to call 
hearings and prepare proper rulings 
to meet problems revealed in the an- 
swers. 

The questionnaires will be reviewed 
by both the department and the in- 
dustry committee, and later by a spe- 
cial citizens committee, consisting of 
Reps. Clifton Blue and Arthur Good- 
man and Senator Hamilton Hobgood, 
who were active in the efforts to get 
the legislature to outlaw cancellation 
privileges. 








All-American Basic Course 


All-American Casualty held another 
of its basic training course sessions at 
the home office at Chicago with 14 
producers from Illinois, Ohio, Indiana 
and Iowa in attendance. 

Sessions were in charge of Vice- 
president D. C. Long, and the salesmen 
were instructed in various phases of 
A. & H. techniques by other members of 
the staff, including A. J. Schmidt, E. E. 
Ballard, Gilbert Delahunty and G. L. 
Bechtold. 


New First Natl. Officers 


The new officers of First National 
Casualty of Fond du Lac, Wis., which 
was purchased by Combined, Chicago, 
as reported recently are: W. Clement 
Stone, president and a director; W. 
Clement Stone, Jr., vice-president; W. 
Russell Arrington, vice-president and 
director. They are all officers of Com- 
bined. Leo J. Fox, former president of 
First National, is now a vice-president 
and director; F. E. McCabe of Com- 
bined became also secretary-treasurer 
and a director of First National, and 
Walter Spletstoeser is assistant secre- 
tary and assistant treasurer. 


N. W. Wis. Assn. Meets 


Gibson Wright, president of North- 
west Wisconsin A. & H. Underwriters 
Assn., reported on the international 
convention in Chicago at the August 
dinner meeting at Eau Claire. Sidney 
Felts was named chairman of a five 
member grievance committee. It was 








decided to conduct a “Black Cat Club” 
contest Friday, Nov. 13, with the an- 
nual meeting the next day. C. E. By- 
lander was named chairman of the 
event. A leaflet, listing all members 
and company affiliations was proposed. 
It would be distributed to policyhold- 
ers, doctors and hospitals. 





Discuss Insurance Plan 
Changes at Ga. Meet 


The insurance board of Medical 
Assn. of Georgia met at Savannah 
early this month to discuss revision of 
surgical procedures under the Georgia 
Insurance Plan, which is a schedule of 
rates approved by the association to 
cover not only surgical procedures but 
fractures and obstetrics. Also an ex- 
ecutive committee was appointed tc 
further study the proposed changes. 

Representing the insurance industry 
in a _ strictly observational capacity 
were Richard Eales of Life Insurance 
Assn. and Lambert Schultz, Provident 
L. & A., chairman of the Georgia com- 
mittee of Health Insurance Council. 
The five-man committee will meet Aug. 
25 to consider the recommendations 
discussed at the medical association 
meeting. 


English Joins I.S.T.M. 


Wade H. English, an examiner of 
the Iowa department for 23 years, has 
been named comptroller and a director 
of Iowa State Traveling Men’s. He is 
a son of Emory H. English, first in- 
surance commisioner of Iowa. 








Indianapolis Life in A. & H. 


Indianapolis Life plans to enter the 
A. & H. field. Directors voted on the 
necessary charter amendment July 9. 
and a special meeting of policyholders 
will be held Oct. 15 to confirm the ac- 
tion of the board. 

The company is in the process of 
organizing an A. & H. department but 
- Ae has set no date for entering the 
ield. 


Vt. Requires A. & H. Exams 


New Vermont applicants for A. & H. 
agents’ license must take a written ex- 
amination beginning Sept. 1. This does 
not apply to those already licensed for 
that line. Fire and casualty examina- 
tions are expected to start later in 
September or October. Heretofore ex- 
amination has been required only for 
life agents. 


Cal. State A. & H. Meet Set 


The annual meeting of California 
Assn. of A. & H. Managers Clubs will 
be held Oct. 30 at Los Angeles, with 
sessions at the Biltmore hotel. 

President Herbert Rose of the state 
association has appointed Howard E. 
Nevonen, Washington National, gener- 
al chairman for the convention. 

The new officers will be chosen from 
the ranks of the San Francisco club, 
which will be host at the 1954 conven- 
tion. 











Crawley Joins Bureau Staff 


Francis T. Crawley has joined the 
staff of Bureau of A. & H. Underwrit- 
ers. He will specialize in individual, 
family and franchise A. & H. lines. 

Mr. Crawley attended Fordham uni- 
versity prior to his army service in 
the last war. He was with Fireman’s of 
Newark for four years. Most recently 
he was with Fidelity & Casualty. 





Tie-in Policy Withdrawn 


The Ohio department launched an 
investigation of advertisements ap- 
pearing in Cleveland newspapers in 
which the advertiser, who sells gas in- 
cinerators for $99.95 each, offered to 
give a year’s $5,000 polio policy with 
each sale. The policy was issued by 
Mutual Benefit H. & A., which has now 
withdrawn it. 


FIELD 


Ohio Roundup at Cincinnati 
Set for Sept. 14-15 


CINCINNATI—Ohio field groups 
will hold their fall roundup here Sept. 
14-15. Ohio Fire Underwriters Assn. 
and Ohio Fire Prevention Assn. will 
meet the morning of Sept. 14, followed 
by a Blue Goose business meeting and 
initiation in the evening. The outing 
is scheduled for Sept. 15 at Summit 
Hills Country Club, Ft. Mitchell, Ky. 
The Miami Valley puddle, of which 
H. E. Adamson, Jr., Western Adjust- 
ment, is big toad, is making prepara- 
tions to make this one of the best out- 
ings ever held, the weather bureau co- 
operating. G. E. Wohlgemuth, THE 
NATIONAL UNDERWRITER, is in charge of 
outing reservations. 


D. B. Du Priest to Houston 


Dennis B. Du Priest Jr., has been 
transferred to Houston by Fireman’s 
Fund as special agent. He has been a 
special agent in southwest Texas for 
five years. He attended Texas A. & M. 
and University of Texas and was with 
the Texas insurance department. He 
had a distinguished war record. 


Zeigler S. C. President 


William Zeigler was elected presi- 
dent of South Carolina Fieldmen’s 
Assn. at the meeting at Columbia. 
Robert N. McLellan, U. S. F. & G., is 
vice-president; T. N. Maass of James 
O. Cobb general agency, secretary. 


A. G. Johnson in Wis. Field 


Albert G. Johnson has been appointed 
special agent in northern Wisconsin for 
Aetna, succeeding Jack M. Westerfield, 
who has been named state agent at 
Toledo. Mr. Johnson was in the local 
agency business in Indiana and more 
recently has been receiving training in 
the Chicago office of Aetna. 


W. M. Adams Joins Atlantic 


Wallace M. Adams has been appoint- 
ed state agent at Baltimore for At- 
lantic Mutual, supervising Maryland, 
D. C. and northern Virginia. He has 
been with National Union. 




















Aungst to Scottish Union 


Scottish Union & National has ap- 
pointed Arthur S. Aungst special agent 
for western New York with headquar- 
ters at Syracuse. He has been special 
agent there for Fireman’s Fund. He is 
a graduate of University of Buffalo 
and a marine corps veteran. 





Vetter Takes Fresno Post 


Gerald J. Vetter, formerly with the 
engineering department of America 
Fore at San Francisco and more re- 
cently in a local agency at San Jose, 
Cal., has rejoined the group as special 
agent at Fresno. 





Way San Diego Head Man 


Howard L. Way, Jr., has been placed 
in charge of operations for Home at 
San Diego. He has been with Home 
since 1941. He takes the place of Fran- 
cis W. Flood, who was transferred to 
Oakland. The latter succeeded Joseph 
E. Alter, who has entered the local 
Agency business. 


Shift Hedlund to Nashville 


Special Agent Robert Hedlund has 
been transferred to Nashville by Na- 
tional of Hartford, traveling Tennessee 
and Kentucky. He has been in the 
southern Illinois field for two years . 

After army service he entered in- 
surance company home office work in 





1946, joining National in 1949 in the 
underwriting department. 





Stegeman S.F. Special Agent 


Les E. Stegeman, who has been in 
the San Francisco office of Great 
American, has been appointed special 
agent for the San Francisco peninsula. 





Vinson in California Field 


Paul W. Vinson has been named 
special agent for American at Oakland, 
Cal. He will assist James G. Clover, 
present special agent there, covering 
Contra Costa and Alameda counties. 





K. O. Miller La. Field Man 


K. O. Miller has been appointed spe- 
cial agent in New Orleans for Ameri- 
can Surety. He atfended Louisiana 
State and joined American Surety in 
February. 


Would Stabilize Practices 
Under Cal. Regulatory Law 


Representatives of Society of Insur- 
ance Brokers, Insurance Brokers Ex- 
change of California and California 
Assn of Insurance Agents met with the 
contact committee of Pacific Board at 
San Francisco to discuss informally a 
number of “unexplored and unre- 
solved” fire insurance problems which 
have appeared in varied forms under 
the state’s rate regulatory law. 

The meeting was in the nature of 
round table discussion, designed to 
bring about some unity of action in 
an effort to solve some of these mat- 
ters. Some of the questions revolved 
around writing of groups but were 
mostly on business practices. 

. . . 








Since the enactment of the rate reg- 
ulatory law there has existed some re- 
curring confusion on just how far the 
scope of the law affected long estab- 
lished practices prevalent during the 
more than 50 years when fire rates 
were not regulated by law but were 
stabilized through voluntary action of 
the companies. 

The meeting did not touch on rates 
or rate-making and the objective 
seemed to be stability of practices. 


Allstate to Build at K. C. 


Allstate plans to abandon the down- 
town business area of Kansas City 
and has completed negotiations for 34 
acres at 63rd street and Elmwood. 
Space now occupied in the Lathrop 
and Dierks buildings will be given up 
late next spring when the 2-story brick 
and stone building should be ready for 
occupancy. It will contain 60,000 
square feet, with deep setback, ample 
parking facilities, extensive landscap- 
ing, and facilities for employe activi- 
ties. It will cost about $750,000. 








National Indemnity Gains 


National Indemnity of Omaha at 
June 30 reports assets of $4,778,102, 
premium reserve $1,021,612, capital 
$500,000 and net surplus $514,748. Pre- 
miums earned for the six months were 
$997,241 losses incurred $566,872, loss 
expenses incurred $114,843 and loss 
from underwriting $14,007. 





To Steer A.M.A. Session 


K. B. Willett, vice-president Hard- 
ware Mutuals, will be chairman of one 
of the sessions of American Manage- 
ment Assn.’s national office manage- 
ment conference, to be held Oct. 12- 
14 at the Hotel Astor, New York City. 
Objective of the conference will be to 
show how the business office can play 
its part in profit planning throughout 
an entire organization. More than 800 
executives from all parts of the country 
are expected to attend. 
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Plan New Participating Fire 


Insurer in Washington 


Northern Underwriters, Inc., a new 
general agency corporation which is 
selling stock to local agents in Wash- 
ington, is planning a participating fire 
company with home office at Winslaw, 
Wash., according to George W. Mc- 
Cauley, president. The state securities 
division has authorized sale of 57,000 
shares of preferred stock and 5,700 
shares of common stock. Funds derived 
will be used as surplus for the new in- 
surer. 

Northern Underwriters is the hold- 
ing company of the proposed insurer 


and will serve as underwriting man- 
ager for several other companies. In ad- 
dition to its own company, which will 
write fire policies on a participating 
basis, it will represent two European 
companies which will be entered in 
the U. S., Mr. McCauley said. Surplus 
line facilities in Lloyds are also plan- 
ned. 


Mr. McCauley entered insurance in 
his father’s office when the latter was 
Seattle manager for Inter-Ocean Cas- 
ualty. He joined the home office of 
General in 1928 and later was insur- 
ance manager for Eldridge Securities, 
with the Martin general agency, W. B. 
Brandt & Co. at San Francisco and 
Otis & Brown of Los Angeles. 





DIRECTORY OF RESPONSIBLE 


- ADNDEPENDENT ADJUSTERS : 


$4 Million to Rebuild 
College Bashed by Wind 


A committee of Catholic churchmen 
has set a goal of $4 million for the 
rebuilding of Assumption College at 
Worcester, Mass., following the tornado 
damage in June. The college had 12 
buildings, only two of which were un- 
damaged by the big wind. One build- 
ing was practically a total constructive 
loss and was estimated to represent a 
value of $1 million. 





Baab and Huegel Named 


C. A. Baab has been appointed su- 
perintendent of the workmen’s com- 


pensation and liability underwriting 
department of Springfield F. & M. 
Howard A. Huegel heads the automo- 
bile liability department. The former 
casualty underwriting department has 
been divided into these two sections. 

Mr. Baab is a new man with Spring- 
field. He has been in the business 11 
years, mainly in the Boston area. He is 
a graduate of Upsala College. 

Mr. Huegel has been with Spring- 
field since 1951 and he had about 
seven years experience before that. He 
attended New York University. 





Residence Mutual Fire of Los An- 
geles has applied for a permit to issue 
non-assessable policies. 











CALIFORNIA 


ILLINOIS (Cent.) 





CASUALTY, ALL LINES AUTOMOBILE 


BEN |. HAYMAN 
INSURANCE ADJUSTER 
1150 WILSHIRE BOULEVARD 
LOS ANGELES 17, CALIFORNIA 
Telephone: MAdison 9-3027 
30 YEARS OF SATISFYING SERVICE 














Adjusters All Lines 


E. 8. GARD & CO. 


Chicagoland Claims—Since 1920 
175 W. Jackson Blvd. WAbash 2-8880-1 





COLORADO 


KEMPNER CLAIMS SERVICE 


— ROCKY MOUNTAIN STATES — 


INSURANCE ADJUSTERS 











ALL LINES 
1068 Gas & Blectric Bidg., Denver, Colorade 
Telephone T: 5736 











WASHINGTON, D. C. 





DICKSON Adjusting Company, Inc. 
Jas. F. — Jr. 
NEW ADDRES: 
1001 Conn. Ave., N.W. (6) Republic 7-3201 
Annepolis, Md. Branch—42 State Circle, Phone 2649 


FLORIDA 


MIAMI 


Ser RAYMOND NH. POSTON, INC. 


Adjusters al) lines 
180 S. W. 8th Street 


49 
LAUDERDALE 
124 S. E. and Street 


P. 
16 North ‘‘L’’ S take Worth 
Reter to Miami Office 


























LEHNHARD-BURGESS 
CORPORATION 
MIAMI 
Adjusters for ell lines 
Phene 9-4768 2828 Biscayne Bivd. 








F. POMEROY, JR. 
Vv. H. POMEROY JOSEPH D. POMEROY 


POMEROY & POMEROY, Adjusters 
205 Exchange Bidg. Jacksonville 2, Fic. 
Office Phones — 3-9091, 3-9092, 3- 
Night Phones — 9-4606, 9-6197, 68-3563 
BRANCH OFFICE 
330 Brent Bid Pensacola, Fla. 
Office Phones — 2-562, 3-5627, 3-5628 
Night Phone — 3-599! 


ILLINOIS 


Day Phone HArrison 7-9381 
Night Phone SHeldrake 3-6319 
JAMES J. HERMANN CO. 
175 W. Jackson Bivd. 
Chicago 4, Illinois 
apsuere RS - oe 

INI D MARINE - 


ASUALTY 
witrore, I) —M eaael ‘atl. 
Bidg Aurora 6-1117 
wate Tll.—222 No. 

Bidg., Fy 3-0936 
Servicing Dlinow 

fa need oe om Wisconsin — 
Southwestern Michigan 























LYNCH ADJUSTMENT CO. 
Home Office— 
Springfield, Illinois 


Illinois Branch Offices 


Alton—Decatur—East St. Louis 
Peoria—Jacksonville 











Phone HArrison 7-3230 
THOMAS T. NORTH, INC. 
ADJUSTMENT COMPANY 


Adjusters All Lines 
175 W. Jackson Bivd., Chicago 4 





TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 
Insurance Adjustments 

All Limes 


Chicago Boston New York 
Los Angeles Detroit 














INDIANA 


DUNCAN & SWAIN 
Third and Main Bidg., Evansville 8, Indi 











MARYLAND OHI@ (Cent.) 
DOUGLAS E. SCHOOLEY D. J. SCOTT & SON 
A djusters — All Lines 302 Home Savings & Loam Bldg. 


1101 N. Calvert St. Plaza 2-7729 
Baltimere 2, Md. 





Youngstown 3, Ohio 
Phones: Riverside 74384 and Riverside = 
Night: —y 26434 and STerling 80671 
FIRE & ALLIED LINES 
32 Years Experience 24 Hour Service 





MICHIGAN 





Robert M. Hill, Pres. E&. B. Bystrom, Vice-Pres. 


The Robert M. Hill Co,, Ine. 


INSURANCE ADJUSTERS 
* 


138S Penchscot Bidg., Detroit 26, Michigan 
eodward 5-0050 











Adjusters All Lines Phone 21686-7 
MICHIGAN ADJUSTMENT BUREAU, INC. 
Gerden 1. Ingebritson, Pres. & Genl. Mgr. 
208 Nerth Capitol Ave. 
Lansing 7 
Branches: 
Battle Creek, Benton Harbor, 
Detroit, Flint, Grand Rapids, 


azoo, Monroe, Saginaw, 
raverse 














A.H. DINNING COMPANY 
ROBERT CG. THO President 
INSURANCE ADJUSTERS 
Free Press Building 
Telephone: Woodward 2-0480 
Detroit 26, Michigan 








pagevence Adlusters 











Brench office: 6234 Broadway, Padwesh, Ky. 








INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone: Crawford 8288 
22 years experience, operating in eastern 
Ulinois and western Indiena 
Legal personnel, all types of claims and losses 











IOWA 





MIDWEST MOTOR AGENCY 
Automobile physical damage 
and P.D. claims 
Handled by experts in material 
damage claims. Our adjusters for- 
merly associated with National Fi- 
nance Company Insurance affiliates. 
Servicing the Tri-State Area 
Southern Wisconsin 
Western tllinois—lowa 
James R. ‘Jim’ Green, Manager 
1157 Central Avenue 
Dubuque, lowa 





Phone 3-3531 








NEBRASKA 








CHERRY-WENDT ADJUSTMENT CO. 


Geo. T. Cherry. Assoc. Mer. 
Henry E. Wendt, Assoc. Mer. 


308 BRANDEIS THEATRE BUILDING 
OMAHA 2, NEBRASKA 
Fire—Casualty—Marine—Auto—Aviation 
DAY AND NIGHT PHONE JACKSON 0226 








NEVADA 








R. L. GRESHAM & CO. 


General Insurance Adjusters 
Phones 4733—6164 
410 E. Carson Avenue 
LAS VEGAS, NEVADA 


Servicing Southern Nevada—South- 
western Utah—Kingman, Arizona 
and Needles, California. 














O. R. BALL, INC. 


Fire — Inland Marine 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohie 
Phone: SUperior 1-7850 








THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 


416 Citizens Bidg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 








VALLEY ADJUSTMENT COMPANY 


W. A. BOWMAN, JR., Manager 


MASONIC BLDG. PORTSMOUTH, OHIO 
PHONE 6-1851 NIGHT: LUCAS 2153 








R. S. LANDEN ADJUSTMENT co. 


3 So. High Se., Suite 
Phones: sic 2447, Night: Rgewees 6578 


lumbus 15, 
Adjusting Ciaims fer Insurance Companies 
FIRE—AUTOMOBILE—INLAND MARINE— 
AVIATION 








LOVELL & COMPANY 


Autemobile — Casualty 
Inland Marine — Aviation 


526 Fourth St. N. W. 
Canton, Ohio 
Phone 5-0113 








OKLAHOMA 





Cc. R. WACKENHUTH AND SON 
C. R. WACKENHUTH =. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Okiaheoma 
Phones 2-5460 4-3850 








Woodard Claims Service 
Adjusters—aAll Lines 
Home Office: Oklahoma City 
1620 N. Broadway—Forrest 5-0427 


Branch Offices: 
Ardmore — Clinten — Lawtea 
Muskogee — Tulsa 








UTAH-IDAHO 








SCOTT 
WECZEL Cu. 


— 


— GWNntimate © 4 y, LMG. 
428 So. Main - Salt Loke City, Ut. 


258 W. B’dwey - idaho Falls, Id. 
Tribune Bldg. - Pocotello, idaho 
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GM Gives Insurers Largest 
Single Loss in History 


(CONTINUED FROM PAGE 1) 
that the values were so far in excess 
of the insurance that there is small 
chance that there will be enough sal- 
vage to keep the loss froin being total 
to the insurance. 

The building itself appears to be a 
total loss except for two more or less 
detached structures that were not so 
heavily involved. One of these was the 
power house and the other was the ad- 
ministration building. 

. * . 

Although the Factory Mutual com- 
panies share some of the General Mo- 
tors’ line with F. I. A., there was no 
Factory Mutual coverage involved here. 
It was a coincidence that it was in the 
same Livonia township where the G. 
M. plant was located that Ford suffered 
a loss that was estimated as high as 
$10 million a couple of years or so ago. 
It was after this fire, and perhaps be- 
cause of it, that Ford decided to in- 
sure. The Ford line, incidentally, is 
with F. I. A. but the Ford insurance 
right now is up for bid and it is said to 
be touch and go. Although it is prob- 
ably lacking in authenticity, there was 
a story circulated in insurance circles 
that someone at Ford said that this 
fire was the meanest trick General 
Motors had ever pulled on Ford, mean- 
ing that as a result of this whopper of 
a loss pencils are not going to be near- 
ly as sharp in making this bid. 

Engineers, both in insurance ranks 
and throughout industry are aghast at 
this loss. They are expressing disbelief 
over and over again that it could have 
happened. Incidentally, this is perhaps 
the outstanding year in history from 
an insurance standpoint for it couldn’t 
happen here losses, because besides 
this one, as everyone knows, there was 
the Waco tornado that couldn’t happen 
there and the Worcester tornado that 
couldn’t happen there. 

Philip Hampson, financial editor of 
the Chicago Tribune, had an excellent 
article along this line Sunday in which 
he said that he has walked through 
dozens of factories similar to the GM 
transmission plant. “It seemed unlikely 
to him, as it did to other writers, that 
a serious fire could take place. All the 
machinery in the plants visited was of 
steel, most of the material was of steel 
and special precautions were taken in 
areas where paints or other highly in- 
flammable materials were used. If 
there are safe places in the world, the 
modern American plants are such plac- 
es,” it was thought. 

. e o 

Mr. Hampson quoted an insurance 
company official as saying that this 
loss will result in factories being re- 
quired to expand their sprinkler sys- 
tems widely to provide protection for 
areas which do not contain combustible 
materials as well as the sections that 
do. Also the use of fire doors will be 
extended. This will spell an end to 
1,200 feet of unbroken factory areas 
without fire doors, he opined. Also Mr. 
Hampson quoted this man as saying 
fire doors should have automatic con- 
trols to permit their lowering instant- 
ly when the temperature reaches a 
certain point. The fire, it is apparently 
well established, was started by the 
use of an acetylene torch. There has 
been no official explanation of what 
occurred thereafter although one story 
is that sparks from this operation drop- 
ped into a quenching tank that was 
used to temper steel. The safety pro- 
vision here was that in the event of 
fire, a plug was to be pulled and the 
tank would be emptied into the base- 
ment. This fire, according to one story, 


was almost extinguished with CO2. 
when a standpipe hose was turned on 
and this conveyed the burning fluid 
over the entire plant by conveyor sys- 
tem. 

There were sprinkler systems in the 
areas over stocks and loading and un- 
loading places but they were not pres- 
ent in areas that were regarded as in- 
combustible and with incombustible 
contents. Many feel that now the in- 
surers will insist, if on nothing else, 
that such plants’ be sprinklered 
throughout. This would take a couple 
of years at least and the question is 
how to deal with liability in the mean- 
time. 

The plant covered an area of some 
40 acres. The walls consisted of a brick 
apron with steel and glass, and tne 
roof was of metal deck construction. 
The plant was started only some four 
years ago and was in process of ex- 
pansion at the time of the fire. 

It consisted of modern construction 
providing for straight line production 
with no fire walls. Industry has been 
impatient with any suggestion to in- 
troduce fire walls. The emphasis has 
been on unrestricted areas for the most 
efficient and economical flow of work. 
Fire walls would not only be effective 
in confining fires, but also would en- 
able fire departments to get in and 
work behind them. In this vast open 
building that became an inferno there 
was no opportunity for the firemen to 
enter and work from the inside. 

There was, of course, a considerable 
amount of oil in the plant and undoubt- 
edly volatile oil in suspension helped 
to propagate the flame. As the various 
steel members heated and collapsed, 
burning material was covered and 
hence could not be reached. 


Mr. Hampson quoted John L. McCaf- 
frey, president of International Har- 
vester, as saying his company is acting 
to prevent a similar disaster. He said 
the managers of International Har- 
vester divisions will review and re- 
study the plants with the purpose of 
minimizing fire hazards. He expressed 
the belief that the executives of other 
companies will do likewise. 

There is no doubt that this is going 
to have a terrific impact throughout 
industry. Management will have to re- 
view fundamental conceptions. The 
savings to be gained by uninterrupted 
flow of work in huge unrestricted areas 
will have to be measured against the 
possibility of complete destruction of 
a whole operation and one that might 
be crippling to a giant blue chip en- 
terprise. The damage that could be 
done to industry and to the war poten- 
tial by enemy action if vital operations 
were concentrated in a huge area of 
this kind is something that makes 
industrialists shudder. However insur- 
ance observers are not too hopeful that 
industry will depart from its uncom- 
partmented assembly line pattern. 


This will have far reaching effects 
on fire insurance underwriting proce- 
dures. F. I. A. sets the style in the un- 
derwriting of incombustible risks. It 
has these graded in various ways and 
the lines are set according to formu- 
las that are based on the F. I. A. stand- 
ards. It has been inconceivable that 
such a risk as this would be subject to 
100% loss. The most that could be en- 
visioned would be a loss affecting one, 
two or three bays at the most, and it 
is understood the F. I. A. underwriting 
committee considered this risk 50% 
subject. 

The old underwriting of incombust- 
ible construction and metal working 
operations is going to be overhauled. 


It is going to stiffen the backbone of 
underwriters. Lines are going to be re- 
duced and the effect on rates will un- 
doubtedly be a stiffening one. The un- 
derwriters will have a lot more lever- 
age when it comes to pursuing recom- 
mendations for safeguarding industrial 
plants against fire. It will also undoubt- 
edly result in the writing of a lot of 
additional insurance. Many a broker 
and agent has smarted under the su- 
perior attitude oif customers who had 
so-called incombustible risks and look- 
ed upon an insurance premium as 
something of a gratuity. 

It is unofficially reported that the 
premiums of F. I. A. run about $45 
million so the 1953 loss ratio will be 
something long to remember. 


Although Lloyds will be the prin- 
cipal reinsurance market affected, all 
of the reinsurance companies will be 
clobbered by reason of the F. I. A. par- 
ticipation of individual companies. The 
maximum participation of any company 
group in F. I. A. is 64% and there are 
said to be three or four such. The 
smallest participation is 4%. 

In the last two or three years F. I. A. 
has increased its committments on risks 
and has gone in for classes new to it, 
what might be called B and C risks, 
such as unsprinklered manufacturing 
plants, etc. Quite a number of the com- 
panies have therefore increased their 
participation. 

The Wall Street Journal had an ar- 
ticle Monday on the Livonia loss de- 
veloping the idea that the G. M. loss 
will be an object lesson that will cause 
the sale of a great deal of business in- 
terruption insurance. An unidentified 
insurance company vice-president was 
quoted as saying “Too many companies 
have been doing without business in- 
terruption coverage for too long. G. 





















Employers Reinsurance 
Mid-Year Figures Corrected 


A mistake was made in reporting the 
mid-year figures of Employers Rein- 
surance insofar as the claims reserve 
is concerned. At June 30 the reserve 
for claims and claim expense was $29,- 
205,023, which compares wich $29,674,- 
551 at Dec. 31. 





Community Hospital Service of 
Kingsport, largest independent hospi- 
tal insurance group in Tennessee, will 
be merged with Tennessee Hospital 

Service Assn. Sept. 1. 


NUNnenvr SERVICE 
FOR NUNeNVr RISKS! 


Specialization is a big factor in Illinois R. B. Jones 
being able to offer agents, brokers, companies such 
unusual service on excess liability and high capacity 
risks. But long experience in the field enables R. B. 
Jones to offer you the same service on more normal 
risks. An example—chattel mortgage insurance. What- 
ever your needs—a call to Illinois R. B. Jones means 
fast, complete service—unusual service! 


GET ALL THE FACTS in a new booklet offered to 
you without obligation. Write for your copy today! 


M.’s loss may wake them up.” Accord- 
ing to Wall Street Journal the stock 
fire companies’ business interruption 
premiums amount to about $32 million 
a year. 

G. M. is negotiating to lease 144 mil- 
lion feet of the Willow Run plant of 
Kaiser Motors Corp. to make hydra- 
matic transmissions. This area for- 
merly was used by Kaiser to make C- 
119 air transport carriers and this con- 
tract was canceled by the air force. 

A. Fletcher Marsh, president of 
Marsh & Truman Lumber Co., was 
quoted as saying that it is far better to 
have slow burning construction that 
can be controlled rather than the quick- 
collapsible mixture of concrete and 
steel where flames rapidly cause truss- 
es to buckle and pull down the concrete 
and steel-windowed walls. He said in- 
dustry ought to return to timber con- 
struction of factories since flame-proof- 
ing of timbers and sprinkler facilities 
now make this type of construction 
“the safest method.” 





Gary H. Kamper, president of Bad- 
ger Mutual, Milwaukee, has been nom- 
inated by Mayor Zeidler as a member 
of the city’s public debt commission. 




















This unusual shape is the 
silhouette of a piano. 







Illinois 
R. B. Jones Inc. 


(R. B. JONES & SONS INC.) 


175 West Jackson Blvd., Chicago 4, Illinois 
Telephone: WAbash 2-8544 
Teletype: CG-2249 
C. Reid Cloon, Vice-President 
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COMMENT 





You, Too, Can Be Teleprompted 


The Teleprompter, an elaborate rig 
that lets you read your speech with- 
out your audience catching you at it, 
will doubtless have its debut before in- 
surance audiences before long, as it 
has been installed at the Edgewater 
Beach hotel, the site of many insur- 
ance conventions. It made its first 
large-scale appearance at the national 
political conventions last fall but there 
were still quite a few “bugs” in it. 
These, it is alleged, have been elimi- 
nated and the Teleprompter stands 
ready to aid in the innocent deception 
of audiences who dislike listening to 
a speaker whose nose is in his manu- 
script or to one who can’t remember 
what he was supposed to say. 

As those who watched the political 
conventions on television will recall, 
the Teleprompter is essentially a 
mechanism for unrolling an enlarged 
image of the manuscript on a screen 
so close to the lectern that the speaker 
can follow it with no more trouble 
than if it were on a billboard. Doubt- 
less there will be purists among the 
audience who will feel that this sort 
of thing isn’t cricket—that a speaker 
should either go through the mental 
oiscipiine of memorizing his talk, a3 
least in substance, or admit that he 
hasn’t, get out his manuscript and 
horn-rim cheaters, and start droning. 

But most listeners will probably feel 
that in such circumstances it’s fun to 
be fooled. There are few people who 
can read a manuscript and still make 
a talk that sounds at all spontaneous. 
Regardless of how they may have re- 
garded the late Franklin D. Roosevelt, 
most listeners conceded that he could 
read a speech and make it sound as if 
he were thinking it up as he went 
along. 

But far too few of the general run 
of speakers have this gift. From the 
audience’s point of view, about the 
only thing to be said for a speech that 
is read from a manuscript is that there 
is bound to be an end to it, whereas 
with the extemporaneous’_ variety 
there’s likely to be some doubt on that 
score as the speaker goes on and on, 
passing many obvious terminal points. 


Even with the Teleprompter, of 
course, it will be necessary to develop 
a certain amount of technique. Other- 
wise a speaker is likely to be as obvi- 
ous in his dependency as those televi- 
sion performers whose eyes rarely 
stray from the prompting cards held 
close to the camera. The Teleprompter 
handles the job of keeping pace with 
the speaker, even if he stops and ad- 
libs. This is done by a technician back- 
stage, which seems an incongruity in 
an electronic age. It would seem as if 
some genius could have carried Tele- 
prompter’s development a step further 
and rigged it so the copy would ad- 
vance automatically, in response to the 
speaker’s thought waves. Even with- 
out such refinement, a machine ought 
to be able to distinguish between the 
tone in which a formal speech is de- 
livered and the more chatty tonal qua- 
lity of ad-libbed remarks. This is some- 
thing for the Teleprompter people to 
work on. 

Those who like to illustrate their 
speeches with charts will find they can 
still use the Teleprompter, for all that 
is necessary is to set up a big chart 
for the audience to look at and to in- 
the Teleprompter copy a 
smaller tascimile. The speaker doesn’t 
even look at the big chart. In this way 
he can get a reputation for a truly 
phenomenal memory, appearing to 
quote out of his head billion-dollar 
figures down to four decimal places. 

The best feature of the Telepromp- 
ter, however, is its cost. We are de- 
lighted to be able to report that it is 
fairly high—$18.75 for a 15-minute 
talk and proportionate charges for 
longer talks. Even with federal cor- 
porate taxes at their present level, a 
charge of something more than a dol- 
lar a minute just for the Teleprompter 
service should discourage all but the 
most egotistical speakers from running 
their talks any longer than what could 
be considered necessary. 

If the Teleprompter does that, it will 
serve a more valuable function even 
than fooling audiences into believing 
a speaker has mastered his talk when 
he really hasn’t. 


clude in 


Adv.-P. R. Director Making His Mark 


Counting the number of divisions of 
the insurance company operation to 
which the advertising-public relations 
director must devote his attention, it 
is apparent that few other officials of 
the company, except president and ex- 


ecutive vice-president, must turn their 
attention in more directions. 

In a general way, as well as on many 
specific details, he becomes concerned 
with every phase of the business in 
advertising and public relations work. 


But he also may take care of personnel 
relations, it is his responsibility to get 
out the annual statement, which is 
the chief vehicle for maintaining con- 
tact with stockholders; he must keep 
in close touch with the field if the sales 
promotion efforts of the company or 
any of its divisions are to be properly 
articulated and get results. 

He plays a key role in company rela- 
tions with producers. He must deal 
with and may have to direct the edu- 
cation and training that a company 
does. He is importantly concerned with 
employe benefits and their promotion 
to employes. The social and recreation- 
al activities of employes come within 


the scope of his operations. 

In companies outside of the fire and 
casualty business, including some life 
companies, the person who occupies 
this position is one of the key policy 
makers of the company. This has not 
become true yet in the fire and cas- 
ualty business, though more and more 
the influence of the abler man in this 
category is making itself felt, even 
though some companies perhaps have 
not yet recognized the work adequate- 
ly. And certainly the situation is much 
better today than it was formerly, even 
so recently as 10 to 15 years ago. These 
though slowly, grow in usefulness, ef- 
fectiveness and prestige. 








PERSONAL SIDE OF THE BUSINESS 





Amos J. Peasley, who has been ap- 
pointed U. S. ambassador to Australia, 
has been a director of Camden Fire 
since 1946. He was chief counsel in 
the famed Black Town explosion in 
the first war and was instrumental in 


AMOS J. PEASLEY 


getting the multi-million dollar judg- 
ment against the German government. 
He is an attorney, resident of Clarks- 
boro, N. J. He is secretary-general of 
International Bar Assn. and is a for- 
mer president of International Law 
Assn. In 1950 he published “Constitu- 
tion of Nations” which is a compilation 
of all the world’s national constitu- 
tions. 


John J. Ahern, head of the insur- 
ance program at Illinois Institute of 
Technology, is on a trip to Hawaii with 
his family. 

Milton Q. Ellenby, actuary with Ar- 
thur Stedry Hansen of Lake Bluff, II1., 
was a member of both the winning 
team-of-four and the blue-ribbon mas- 





ters pair at the national contract bridge 
tournament at St. Louis. Participation 
on the former team entitles him to go 
to Europe next February, where the 
four will compete in the official world’s 
championship bridge match. 


Murray D. Lincoln, president of 
Farm Bureau Mutual Auto and of 
Farm Bureau Life, Columbus, is a 
member of the new national issues 
committee, it was announced by Mrs. 
Eleanor Roosevelt. This committee, ac- 
cording to Mrs. Roosevelt, is set up to 
combat “reactionary trends’. 


Felix Wargrett. vice-president a! 
Home, is on veeation in Mexico City. 


Jonn H. Garduer, vice-president oi 
Hiram C. Gardner, Inc., attorney-in- 
fact for Manufacturers & Wholesalers 
Indemnity Exchange, Denver, was a 
New York City visitor this week. 


Peter A. Zimmerman, is receiving 
the congratulations of his friends and 
business associates 
on his 30th anni- 
versary in the fi- 
delity and surety 
bond field. He is 
assistant secretary 
of Surety Assn. of 
America and en- 
tered the employ 
of U.S.F.&G. at 
New York in 1923. 
He was. assistant 
superintendent of 
the fidelity bond 
department when 
he resigned in 1936 to join Surety 
Assn. 

Mr. Zimmerman has traveled ex- 
tensively in representing his associa- 
tion at regional meetings of the insur- 
ance commissioners. He has contribut- 
ed numerous articles to the trade press 
and has appeared as speaker at various 
civic and business organization meet- 
ings. Among his recent speaking ap- 
pearances were meetings at New York 
of Assn. of Towns of New York State at 
which he addressed the Town Receiv- 
ers and Tax Collectors. He is a member 


P. A. Zimmerman 
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of the insurance committee of New 
York Credit Financial Management 
Assn. and is on the faculty of the 
school of insurance of Insurance Soci- 
ety of New York. 


Grover Miller, head of Miller Broth- 
ers agency, Racine, a past president of 
Wisconsin Assn. of Insurance Agents 
and a 1916 graduate of Notre Dame, has 
been appointed state governor of the 
Notre Dame Foundation for Wisconsin. 


Walter C. Ploeser of the Ploeser, 
Watts & Co. agency, Clayton, Mo., for- 
mer Congressman, has been appointed 
by Senator Capehart, chairman of the 
Senate banking and currency commit- 
tee, to serve on an advisory group in a 
committee study of international eco- 
nomics. 


A. R. Miller, assistant manager of 
Factory Insurance Assn. at Chicago in 
charge of engineering, is recovering 
from an operation at St. Anne’s hospi- 
tal at Chicago. 


DEATHS 


MRS. JAMES F. CORROON, whose 
husband is chairman of the brokerage 
firm of R. A. Corroon & Co. and presi- 
dent of Corroon & Reynolds Corp., the 
holding company, New York City, died 
at Sky Top, Pa., at the age of 65. Three 
of the couple’s five sons are in the 
insurance business—Thomas F. is spe- 
cial agent on Long Island for National 
Surety, and Robert F. and Lawrence 
F. are with their father in R. A. Cor- 
roon & Co. 











E. EVERETT THORPE, 71, at one 
time deputy of the New York insur- 
ance department and later chief of the 
department’s real estate bureau, died 
in New York City. 

Mr. Thorpe retired in 1932 from a 
career in the real estate business, but 
at that time Governor Lehman ap- 
pointed him the deputy superintendent 
to aid during the mortgage crisis. 


PAUL ROBYN, SR., one of the four 
founders of Insurance Agency Co. of 
St. Louis, died there at the age of 99. 
He would have been 100 years old 
Dec. 10. 

Mr. Robyn began in the business 
with W. D. Van Blaroom, a St. Louis 


insurance office, and in 1870 joined 
Excelsior Ins. Co., which was wiped 
out by heavy losses in the Chicago 
fire of 1871. He then went with the St. 
Louis agency of Socrates-Newman and 
in 1880 became a partner in the Ross- 
lei-Robyn agency, which continued un- 
til Mr. Robyn’s partner retired. Insur- 
ance Agency Co. was formed in 1904. 

He attended Washington university 
at St. Louis before entering the bus- 
iness. At that time a large part of in- 
surance written in St. Louis was on 
river steamboats and their cargoes. 
Rates for the St. Louis-New Orleans 
haul were 15% on the hull, 5% for fire 
and 1% for cargo. Fire insurance on 
buildings continued high until the in- 
troduction of sprinklers and other in- 
novations, and little tornado insurance 
was sold in his home city until the 
storm of 1896. 

Mr. Robyn had continued active in 
the agency company as vice-president 
until about three years ago. Up until 
the time of his death he made occasion- 
al trips to his office. His business now 
is being conducted by his son, Paul 
Robyn, Jr., also a vice-preident. 


MAJ. JAMES R. T. BUCHANAN: 
48, formerly of Columbus, O., died 
suddenly at Tokyo, where he has been 
for the last year. He entered insurance 
at Columbus in 1929 with Travelers, 
remaining with it until 1937, when he 
joined Standard Accident as assistant 
manager in Ohio. In 1939 he was 
named manager at Columbus of Home 
Indemnity, continuing with that com- 
pany until he entered active military 
service. 


JULIAN M. WADDELL, who oper- 
ated American Inspection Co., supply- 
ing fire reports for the insurance com- 
panies in Colorado, Wyoming and New 
Mexico, died. He was a son of the late 
Thomas R. Waddell, who was the vet- 
eran news correspondent at Chicago 
for the Insurance Field, and Julian was 
with the Insurance Field and Insur- 
ance Post for a short time after the 
death of his father. He had been with 
National Inspection Co. for many 
years. One of his brothers, John Wed- 
dell, is stationed at Cleveland for Fac- 
tory Insurance Assn. 


LEO. J. McGINN, in charge of the 
fire protection department of Royal- 
Liverpool at Los Angeles, died from a 
heart attack. He started with the fire 


underwriting department in 1925, and 
served as special agent in southern 
California until 1936, when he was 
placed in charge of the group’s opera- 
tions at Salt Lake City. He was in the 
army 1942-44. He then served as a 
field man at Oakland, and later state 
agent at Phoenix, Ariz. In 1949 he was 
transferred to Los Angeles to the posi- 
tion he occupied until his death. 


JAMES J. KAMRAR, 46, secretary 
in the Pacific department of the Loyal- 
ty group at San Francisco, died from 
a heart attack suffered while playing 
golf at the Greenhills Country Club, 
San Mateo. He started with the group 
in 1928 at Portland and in 1931 was ap- 
pointed special agent for Oregon. In 
1948 he was promoted to district man- 


ager at San Diego and in 1949 was ap- 
pointed secretary of the Pacific depart- 
ment. 

JAMES M. BELL, 77, local agent at Bur- 
lington, Ia., died after being hospitalized since 


Jan. 20. He formerly was mayor of Burlington 
and a state representative. 








Eisman to Local Agency 


James E. Eisman, engineer for 
America Fore in Kentucky, has re- 
signed effective Sept. 1, to join the 
W. A. Lang Co. agency at Louisville. 
He is a graduate of University of 
Louisville and formerly was with Ken- 
tucky Inspection Bureau. 





Lester B. Curtis has been appointed 
general chairman for the convention of 
Arizona Assn. of Insurance Agents at 
Phoenix, Oct. 25-26. 
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STOCKS 


By H. W. Cornelius, 
135 Se. La 





Bacon, Whipple & Co. 

Salle St., Chicago Aug. 18, 1953 

Div. Bid Asked 
1 























Aetna Casualty ............... 3.00* 15% 117% 
Aetna Life t 77% 79 
Agriculturai z 314% 33 
American Alliance .. 1.60 34 
American Equitable 1.50 31% 33 
American Auto ...... 2.00 4634 48 
American, (N. J.) 1.10 26 27 
American Motorists . d 13 14 
American Surety J 60 62 
a eee r 33 3414 
CONOR: TIBI accocessscccesscneseee 23 24 
Continental Casualty . 8742 89 
Crum & Forster Com 1.60 46 48 
_ eer .60 24% 25% 
Fire Association ..... 3.00 67 70 
Fireman’s Fund ................ 1.60 59 61 
Firemen’s (N. J.) ...........0 -90 27 28 
General Reinsurance ....... 1.60 38 40 
SS | [eee 2.00 59 61 
Globe & Republic . 80 16% 17% 
Great American Fi 1.60 36 3742 
Hartford Fire ........ 3.00 158% 161 
Hanover Fire ..... 1.80 39% 41 
. £ Se 6 2.00 41 42 
Ins. Co. of No. America  2.25* 87 89 
Maryland Casualty .......... 1.20 2642 27%2 
a ee eee 23 24 
National Casualty . 1.50* 28 Bid 
National Fire ....... 2.60 68 70 
National Union .................. 2.00 41 43 
New Amsterdam Cas. .... 1.50 43¥2 45 
New Hampshire .............. 2.00 43 44% 
North River ........ 1.20 28 29% 
Ohio Casualty 1.55° 62 65 
Phoenix, Conn 3.40 98 100 
Prov. Wash. ......... 1.50* 28 29% 
St. Paul F. & M. -90* 32% 323% 
Security, Conn. ............... 1.70* 33% 35 
Springfield F. & M. ........ 2.00 472 50 
Standard Accident -. 1.60 46 47% 
Travelers _........ : 738 745 
64 66 
39 41 


*Includes extras. 


New Great Am. Ind. Setup 


Following the death of State Agent 
M. C. Buckingham of Indianapolis, the 


central and southern Indiana territory 
of Great American is placed under the 
jurisdiction of Special Agent Frank A. 
Peterson, Jr. After Oct. 5 he will be 
assisted by Robert S. Hughes, who has 
been special agent in Minnesota and 
North Dakota. 

Mr. Peterson was with Michigan In- 
spection Bureau before going into the 
southern Indiana field for Great Amer- 
ican. Mr. Hughes has been a Great 
American man since 1946. 


Bell Heads Regional Office 


Century and Pacific Coast Fire have 
opened a regional office in the Cotton 
Belt building, St. Louis. 

In charge will be Henry Bell who 
has been appointed regional manager 
middle west department, with super- 
vision at present over direct operations 
in Missouri and Illinois. He is a grad- 
uate of University of Texas and started 
his insurance activities with the insur- 
ance department of that state. 








Big Loss at Peshtigo 


The lumber storage shed of Thomp- 
son Bros. Boat Mfg. Co. at Peshtigo, 
Wis., was destroyed by fire of un- 
known origin. Damage may run $60,- 
000 and there is an exposure loss to 
Unit Structures, Inc., of perhaps $15,- 
000. The Thompson lumber shed was 
of open finished construction, con- 
tained no heat, no power or materials 
to cause spontaneous combustion. A 
strike had been under way 10 days and 
had engendered considerable bitter- 
ness. The Wisconsin state fire marshal 
is conducting an investigation. 
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CLAIM ADJUSTER 


Opportunity in Home Office for man ex- 
perienced in handling Casualty claims. 
When replying, please state age, educa- 
tion, experience and salary desired. 


Address: 
AMERICAN INDEMNITY CO. 
P. O. Box 1259 


Galveston, Texas 








WANTED 

Large Casualty Company with home office 
in Chicago has need for man with insur- 
ance accounting, statistical and office pro- 
cedure experience. 

If you have college degree or equivalent 
and five or six years experience with feeling 
you cannot advance in your present posi- 
tion, this is an excellent opportunity. Salary 
open. Address T-93, The National Under- 
writer Co., 175 W. Jackson Blvd., Chicago 
4, ill. 








FIRE LOSS ADJUSTER 


Staff adjuster wanted by Stock Fire Ins. Co. in 
Detroit District Office. If you are ambitious you 
should investigate this opportunity to become 
associated with one of the leading companies in 
this area. Prefer young man with 2 or 3 years’ 
experience and now located in Wayne County. 
Good starting salary. Attractive retirement pro- 
gram and other company benefits. Address U-|, 
The National Underwriter Co., 175 W. Jackson 
Bivd., Chicago 4, Ill. 





CASUALTY MAN 
AVAILABLE 

15 years experience, Underwriting, Special 
Agent, State Agent. Also experienced in 
negotiating reinsurance contracts. Trained 
at Hartford, Connecticut, Home Office 
Casualty & Bond School. Capable of or- 
ganizing and managing Branch Office 
Casualty operation. Age 41—Married. Ad- 
dress U-7, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 








AVAILABLE 


Family man under 40 willing to relocate. 14 
years company and agency experience all lines. 
Desires production service work in agency with 
opportunity to participate in earnings. Prefer 
Mid-west, southwest or California. Address U-2, 
The National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 








COMPANY 
CONNECTIONS WANTED 


Wanted by Mutual general agency operating in 
Virginia and the Carolinas, now writing one and 
one-half million dollars volume, multiple lines, 
an additional casualty or multiple carrier facility. 
Either one or all three states. Address T-91, The 
National Underwriter Co., 175 W. Jackson Bivd., 
Chicago 4, Ill. 








WANTED 


We are prepared to employ an additional 
—— of a reputable law school to handle 
ire and Extended Coverage, Subrogation, and 
Automobile Physical Damage claims in our 
office. Contact C. M. Montgomery, Secy. 
The Celina Mutual Insurance Company 
The National Mutual Insurance Company 
Celina, Ohio 








ASSISTANT DEPARTMENT 
MANAGER 


prone oo opportunity in our home office for 
rienced automobile and liability under- 
writer. Please = age and details of expe- 
rience in first 
Preval acon Indemnity Company 
P. O. Box 1259 
Galveston, Texas 








CLAIM DEPARTMENT 
We have opening in our organization for young 
man desirous of becoming Claim Adjuster. 
Willing to train. Must have at least high school 
po som 


Addre 
AMERICAN INDEMNITY COMPANY 
P.O. Galveston, Texas 


(CONTINUED FROM PAGE 1) 


National Surety Pays L.I. Bank Loss 

NEW YORK—An armed robber kidnapped the assistant manager of Franklin 
National bank at Floral Park, L.I., at his home, forced him to drive to the bank 
before it opened and robbed the vault of $191,280, said to be the largest amount 
of cash taken in the U.S. by a single bandit. The same day National Surety de- 
livered a check to cover the loss. 

The robber, whose conversation indicated he had served in the army and for- 
merly had worked in a bank, later released the assistant cashier a few blocks 
from the bank. 


Foreign Reinsurance Flow Analyzed 

WASHINGTON—Ame rican insurance companies paid net premiums of $152.- 
9 million to foreign reinsurers in 1952, according to Department of Commerce 
figures just released. 

Recovery of losses against this amount was $100.7 million, resulting in net 
foreign dollar receipts of $52.2 million from reinsurance of U. S. risks, an in- 
crease of nearly 29% over 1951. 

Reinsurance premiums transferred to foreign countries in 1952 were about 
4% above those of 1951 ($147.2 million) and have risen each year since 1949. 

However, losses recovered last year from foreign reinsurers were about 6% 
lower than $106.8 million, the 1951 figure, when high windstorm losses were 
paid. 

Premiums on reinsurance assumed by American reinsurers from foreign com- 
panies continued comparatively minor. Net premiums received from about 42 
foreign countries last year were $21.4 million against payments for losses to 
foreign insurance companies of $13.2 million. 

In 1952, British companies received about 84% ($129.3 million) of reinsur- 
ance premiums paid abroad. 

“With additional insurance protection required to cover present-day in- 
flated values and replacement costs of inventories and capital assets,” com- 
mented the department, “the availabiliy of the British reinsurance market is 
of continuing importance to U. S. insurance companies.” 

The department presented a table summarizing U. S. international reinsur- 
ance during 1952 and 3 previous years. This shows that last year reinsurance 
transactions of U. S. fire-marine and casualty companies included net premi- 
ums of $149 million paid on reinsurance ceded to abroad; losses recovered from 
abroad were $98.2 million; net premiums received on reinsurance assumed from 
abroad were $20.6 million; losses paid to abroad, $12.6 million. 

Comparing total net premiums and loss compensations paid to abroad with 
premiums and compensation received from abroad, the table shows net pay- 
ments to abroad of $44 million in 1952, $34.5 million in 1951, $39 million in 
1950, and $50.2 million in 1949. 


Program Features for Ill. Agents Rally 

Program features are announced for the convention of Illinois Assn. of In- 
surance Agents at Pere Marquette hotel, Peoria, Nov. 16-17. The first morning 
is reserved for association business and election of officers. At the luncheon 
that day Col. Jack Major, professional speaker, will talk on “Taxes, Women 
and Hogs.” There will be a panel on automobile insurance with Roy L. Davis 
of Assn. of Casualty & Surety Companies as moderator, James F. White, ad- 
vertising director of Maryland Casualty, and John F. Neville, executive secre- 
tary of N.A.1.A., will give talks. 

There will be a panel discussion featuring agents and field men and a rural 
agents breakfast Nov. 17, featuring Hoyt G. Whitney of Sunbury, O. 


Ga. Rate Reductions Oct. 1 


Fire rates in Georgia on about 20 classes will be reduced Oct. 1, representing 
a premium decrease of about $1,732,000 a year. Dwellings within the city limits 
or in suburbs under full hydrant protection will be reduced; schools but not 
including dormitories are cut 20%. Mercantile stocks become eligible for term 
rates for the first time. Rate reductions generally are about 5%. 

There will be a 25% reduction in some of the area annexed to Atlanta where 
improvements in fire protection have been completed or projected. 


LET'S FACE i? 


Some Insurance is hard to place 
See us for—Service on 


Amusement Parks & Carnivals 
Excess Liability 
Auto Race Tracks 





Burglary 
Surplus Line Fire 
Personal Accident 


OUR WATCHWORD IS 
SERVICE 


Phone HArrison 7-3525 
309 WEST JACKSON BOULEVARD 














CHICAGO 6, ILLINOIS 
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~) Your Insureds 
= They Are 
> Protected... 





... yet rising prices 
have devaluated insur- 
ance at an alarming rate, 
even policies written a few 
years ago. You can heighten .\__ 
your good reputation by ‘ 
reviewing your older 
policies against today’s costs. 
Dubuque Fire & Marine—an * 
old established multiple line *" 
.-, company—may be able to help 
£ you—ahd welcomes your 
immediate inquiry. 






































LINE FACILITIES 


1OWA we MULTIPLE 





erving the Public, Commerce and Industry 


through the LOCAI INSURANCE AGENT ... 


BURGLARY 

AUTOMOBILE 

GENERAL LIABILITY 
COMPREHENSIVE LIABILITY 


WORKMEN'S COMPENSATION 


UARANTEE INSURANCE COMPANY 
GUARANTEE 
INSURANCE 


Western Division and Home Office: 1671 Wilshire Bivd., Los Angeles, California 


Mid-West Division: 108 E. Washington Street, Indi polis, Indi 





Southern Division: Mercantile Commerce Building, Dallas, Texas 





How to 
Avoid 

Working 
too Hard 















National 
Notes for 
Producers 










So, the weather has you feeling lazy! 
Same with most everybody. This is no month to be 
out driving yourself. But it is a month when 
a lot can be accomplished, even while you take it easy. 
Here are some suggestions: 
Start early—do most of your work in the cool 
of the morning. Enjoy a long luncheon. Instead of 
“getting out and getting the business” 
use the telephone more frequently. 
Sweltering days are good days to straighten out 
your office. Go through your files for possible 
additional coverage. Plan every 
day’s work for the coming months. 
“Loafing” and “taking it easy” can be different . .. 
take it easy now by getting ready 
for the busy Fall days. 


NATIONAL OF HARTFORD GROUP 


Fire « Marine » Casualty 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD 
MECHANICS AND TRADERS INSURANCE COMPANY 
FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
TRANSCONTINENTAL INSURANCE COMPANY 
UNITED NATIONAL INDEMNITY COMPANY 





Western Department, Chicago 
Pacific Department, San Francisco 
Canadian Department, Toronto 
Metropolitan Department, New York 
Executive and Administrative Offices: Hartford 15, Connecticut 








ADDITIONAL MARKET 
FOR FIRE COVERAGE 
NOW AVAILABLE! 








ALBION INSURANCE COMPANY 


LONDON, ENGLAND 


NATIONAL INSURANCE & GUARANTY CORP., LTD. 


LONDON, ENGLAND 











DIRECT and REINSURANCE 


Representation in America 
Through 


GRIFFITHS, TATE, LTD. 


309 W. Jackson Bivd. Chicago 6, lil. 
TELEPHONE TELETYPE 
WaAbash 2-7577 CH 2785 


CABLE 
TayTaTaTe 

















fheinsurance 


MR. UNDERWRITER: 


An Employers contract is a 
lastingly comfortable team- 
mate for your exacting job. 
It’s automatically there, and 


it ‘proves out.”’ 


Our service — complete in 


MULTIPLE LINES. 


KANSAS CITY, MISSOURI 
NEW YORK CHICAGO SAN FRANCISCO LOS ANGELES 








